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COMPARATIVE SUMMARY 


fPonnage- Milled oc, <n ger ary aa re aR tere ae Pera ta EERE 
Ouncess Gold$ Produced anise ee ee eee 
Average Priceof Gold*perfouncess epee anon eer eee 
Value of Bullion (ta. 0.5 <: see meets Melee nee eens Sr oo ee er meg 
Operating s Costs ts.ce treats oferta ohana ae Ee nes eer tre 


Net Income (excluding equity in undistributed earnings of subsidiary 
companies) 


Net Income per share (excluding equity in undistributed earnings of 
subsidiary companies) pa ate t aan eer ee a eee wee ere 


Net Income (including equity in undistributed earnings of subsidiary 
COMPANIES ) Weise, tive ms nee eee tcn eae ee eae ee ca tae 


Net Income per share (including equity in undistributed earnings of 
subsidiarye companies) ern ne were eee eee ee ee 


Curretits Assets tocegs a. acti eros tir rer ee ak On RR PO ES 
Current) Liabilities F269 = oes en et an i ee oe ee 
Working’ Capital 25 aoe teen. er ere tore AS ne eee 
Inyvestmeti ts htc 4.1 mang. spe GIR ma EeHO Ns Sue aceite eters hase 2 
Dividends Declared? ae auc no ee a a eee ane 
Dividends declared! per'sharesyac sae) eee ee 
Shares ssuéd caus triacs oe, seme ee eg ca hee ore eG eat Ac ee ae 


Sigma Mines (Quebec) Limited 
(63% owned by Dome) 


Net ‘Tncéme vit cs ie ee cert ree 


Campbell Red Lake Mines Limited 
(57% owned by Dome) 


Nets: Te core isc Re epi see tuna RRA ote alk dled Ge 


BiG VE aeVuliN ES eM ie 


Parent Company 


1969 


705,500 


/179,661 
/ $37.69 
$ 6,851,944 
$ 7,691,592 


$ 3,270,455 
$1.68 
$ 3,800,774 


$1.95 
$11,277,702 
$ 987,025 
$10,290,677 
$24,314,701 
6,063 

$ 1,557,335 
$0.80 
1,946,668 


1968 


712,900 
180,668 
237720 
$ 6,911,444 
$ 7,708,647 


$ 3,203,029 
$1.64 
$ 3,891,764 


$2.00” 

$ 9,615,713 
$ 1,063,560 
$ 8,552,153 
$23,819,388 
6,135 

$ 1,557,335 
$0.80 
1,946,668 


Principal Subsidiary 


Companies 


$ 330,983 


$ 2,899,927 


$ 365,021 


$ 3,184,407 
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REPORT OF THE DIRECTORS 


of 


Dome Mines Limited 


(For the Financial Year Ended December 31, 1969) 


Toronto, Ontario, 
February 26, 1970. 


To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the Chairman and President are pleased to submit their joint report covering 
the financial year ended December 31, 1969. This report includes the Balance Sheet and Statements of Income 
and Earned Surplus which consolidate your Company’s interests in its subsidiaries, Campbell Red Lake Mines 
Limited and Sigma Mines (Quebec) Limited. In order to compare with previous Annual Reports, we include 
as heretofore, the parent Company’s Balance Sheet and Statements of Income and Earned Surplus together with 
a Statement of Source and Application of Funds. All these statements are certified by the Auditors of the 
Company. Our Report also includes the Report of the General Manager and the Report of the President of 
Dome Exploration (Canada) Limited, our exploration subsidiary. 


Consolidated Net Income aggregated $3,800,774, or $1.95 per share as compared with $3,891,764 or $2.00 
per share in 1968. From these earnings, dividends of 80¢ per share were declared during the year. 


The decline in net income, while small, is the resultant of such cross currents a i inflation i 
costs of. cited cl ma gnontle a iecappenienntancaiacamadercd eee ee 
Red Lake Mines Limited, the shortage in labour supply which inhibited internal development work at both the 


parent ana ereeae Mine, ee ee 
income pa d e eum Limited referred to in a- 


a aT 


The working capital position of the Company, on a consolidated basis increased by $2,500,000, to a total 
of $19,471,608. This strong position gives us increased wherewithal to search for new natural resources in the 
hard rock area, and to participate in the exploration program of Panarctic Oils Ltd. As reported to you last 
year, Panarctic Oils is a corporate exploration syndicate searching for hydrocarbons on some fifty million acres 
in the Arctic Islands, where drilling operations are in progress at the present time. Our afhliate, Dome Petroleum 
Limited, is currently the operator of this exploration project and holds a 4.06% stock interest in Panarctic Oils, 
as well as a direct interest in 5,784,000 net acres on the Islands. Dome Mines and its subsidiaries have a 1.36% 
interest in the Panarctic project and the Canadian Government a 45% interest. 


Your Company’s ownership in its afhliate, Dome Petroleum is equivalent to 18% on the basis of stock owned, 
or 22% if the 5% Subordinated Income Debentures held by it and subsidiaries, are converted into common stock. 
The 595,000 shares directly owned, before conversion of Debentures, had a market value of $54,442,000 based 
on the 1969 closing bid price on the Toronto Stock Exchange compared with a cost value of $3,206,000. Unaudited 
financial figures show net income of the afhliated company for the year 1969 was 16% below the record results 
of 1968 due to lower product prices, higher interest charges on increased debt incident to the expansion of Liquid 
Petroleum Gas facilities, and higher operating costs. Nevertheless with a cash flow of $12,800,000 and a net 
income of $8,400,000 and the prospect of improved results as the new facilities come on stream late in 1970, there 
is reason to believe that our investment has a potential for growth in the years ahead. 


The Annual Report of our two major subsidiaries, Campbell Red Lake Mines Limited and Sigma Mines 
(Quebec) Limited are attached to this report. The dividends from Campbell provide the largest single source of 
other income to the parent. Campbell does not receive benefits under Cost Aid. The free market gold price was 
strong during the first half of the year gradually declining to approximate its official $35 U.S. value during the 
final quarter. The resultant average price closely approximated the average price of the preceding year. With an 
increased rate of mining tax, marginally lower grade and increased costs, earnings declined to $2,899,927 from 
$3,184,407 in 1968. The net income of Sigma declined to $330,983 ‘Ran $365,021 as a result of increased 
operating costs. The shares of Campbell which cost us $1,332,000 had a market value of $38,592,000 based on 
the 1969 closing bid price on the Toronto Stock Exchange. Gomes figures for our holdings in Sigma were 
a cost of $732,000 and a market value of $2,596,000. 
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The mineral exploration program was substantially increased with our afhliate company, Dome Petroleum 
Limited joining our subsidiaries, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited in a joint 
search for new mineral deposits. This arrangement initiated as of January 1, 1969, spreads the costs and benefits 
of the project as follows: Dome Mines Limited 40%, Campbell Red Lake Mines Limited 21%, Sigma Mines 
(Quebec) Limited 6%, and Dome Petroleum Limited 33%. Projects initiated under the previous agreement 
will remain unchanged in the degree of participation of the parent Company and the two subsidiaries. The 
exploration activities are reviewed on page seventeen of this report. 


Arising from your Company’s participation in mineral exploration projects which made mineral discoveries, 
are our holdings in Mattagami Lake Mines Limited and Canada Tungsten Mining Corporation Limited. Mattagami 
Lake Mines holding a 624% interest in a zinc refinery at Valleyfield, Quebec which is operated by Canadian 
Electrolytic Zinc Limited, paid dividends of $1.50 per share which resulted in revenue to Dome Mines of $558,000 
in 1969. 


Mattagami also announced the discovery of a valuable base metal deposit in the Sturgeon Lake area of 
Western Ontario shortly before the end of the year. 


The mine in the Northwest Territories operated by Canada Tungsten Mining Corporation, had a satisfactory 
year repaying all past and current interest on the outstanding income debentures and substantially increasing 
working capital. 


fader present legislation, the benefits of the Emergency Gold Mining Assistance Act extend until the 
end of 1970. With increasing costs both the Dome mine and the Sigma mine find themselves more dependent 
than ever on this Act for their continued operation. By far the greater part of the Canadian Gold Mining 
Industry is in a position of similar dependence. Benefits under the present formula are not sufhciently large 
to stem fs accelerating decline of gold mining in Canada, as the costs of labour and supplies continue to 
increase. 


The Federal Government has proposed far-reaching changes in taxation in the interests of tax reform. 
While many of the proposed changes are very complex and the ultimate results subject to some doubt nevertheless 
it now appears that their implementation would lower present mining company earnings substantially and make 
the finding and bringing to production of new properties more difficult and less rewarding. 


The year 1969 was the first full year of operations of the “two tier” gold price system. From a peak of 
$43.82 U.S. per ounce in March, the price of gold in the free market declined to the official price of $35 U.S. 
per ounce. This drop reflects the liquidation by private holders of the large amounts of gold that they had 
acquired from Central Bank Reserves, largely those of the United States, during the gold crisis of 1968. It has 
been estimated that as much as $2.5 billion flowed out of official reserves in the year, and that this private 
“overhang” has now been reduced to less than $1 billion. With South Africa again permitted to sell a portion 
of its new production to the International Monetary Fund at the official price and thus not pressed on to the 
free market, a case can be made for a gradual upward trend in the price. Clearly, the Central Banks of 
Continental Europe have a stake in the $35 ULS. official floor price for gold. / During the long period that the 
United States has been running a Balance of Payments deficit and permitting its gold reserves to decline from 
$24 billion to $10 billion, the European Central Banks increased their gold reserves from $5 billion to $20 billion, 
which is 50% of the world’s monetary stock and, in aggregate, twice that of the United States holdings. It is 
unlikely that these Banks will accept only a dollar standard or the newly created “Special Drawing Rights” on 
the International Monetary Fund as the basis for international reserves, until they are convinced that the United 
States is willing to subject itself to the same Balance of Payments discipline that all other countries must accept. 


Your Directors again wish to record their appreciation for the effective planning and direction by manage- 
ment and staff and to thank all employees for their loyalty and untiring efforts to increase the efficiency of the 
Company’s operations. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 


President. 


PAAIG EE SPV 


DOME MINE 


(Incorporated unde 


BALANCE SHEETS 


(with comparative figur 


ASSETS 
Parent Company Consolidated 
Current Assets: 1969 (1968 1969 1968 
Cash, including bank term deposits ............ $ 1,995,601 $ 2,586,500 $ 2,773,507 Ges. foo jac 
Bullion on hand and in transit, at net realizable 
Valuets.. 2.) 0h eetane ee ec ee ee 930,440 435,798 1,506,815 2,174,531 
Short term commercial paper, at costs een 3,230,530 1,192,476 Talele 3& 337/2,672 
Marketable securities (schedule attached) (note 2) 3,419,037 3,269,037 7,349,803 6,883,803 
Accounts receivable, (note: > mae eames wee 1,019,621 1,091,798 1,116,026 1,184,275 
Mining and milling supplies, at cost ............ 1,000,680 987,484 2,053,194 1,995,060 
Depositsiand (prepaid pexpensec e. areca eee 61,793 52,620 110,295 69,680 
11,277,702 9,615,713 22,041,378 19,839,613 
Investments (schedule attached) (note 2): 
Subsidiarytcompaniesma ire tate reer 8,395,369 7,865,050 
Othe ciated ek ONY care NTs eee 15,919,332 15,954,338 19,131,589 19,202,974 
24,314,701 23,819,388 LORIE 89 19,202,974 
Capital Assets: 
Buildings, machinery and equipment, substantially 
ACPECOSUS "> Aaa an PRM pe MCR bom eee eer aera 6,953,184 6,863,324 18,269,077 17,860,456 
Leésstaccumulatededepreciation = aa. sae 6,679,074 6,583,816 16,948,896 16,689,078 
274,110 279,508 1,320,181 1,171,378 
Mining claims and properties, at cost less amounts 
WrittencolLs (notes) /uere ante eer ee eee 1 1 732,154 732,154 
274,111 279,509 2202-53) 1,903,532 
$35,866,514 $33,714,610 $43,225,302 $40,946,119 


(See accompanying not 


AUDITOR 
To the Shareholders of 


Dome Mines Limited: 


We have examined the balance sheets of Dome Mines Limited, parent company, and of Dome Mines 
Limited and its subsidiary companies consolidated, as at December 31, 1969 and the related statements of income, 
earned surplus and source and application of funds for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 
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» LIMITED 


laws of Canada) 


ECEMBER 31, 1969 


December 31, 1968) 


LIABILITIES 
Parent Company Consolidated 
Current Liabilities: 1969 1968 1969 1968 
Salatiessand,waces/payable we ee ree nee $3 264,646 $ 267,151 $3 464,290 $ 492,479 
Accounts: payable (2.12. .s.e ee en ee 149,451 158,023 419,636 454,330 
PVLGCTUCHIECMA TS CS e eiryt 1h Ameer tree irae en carne cee 183,594 216,265 260,211 318,888 
A CCruled Eta Xe Sang oe a eae i oe eee. 32,787 699,102 899,639 
Dividends: payablesearn oh aren ea we cee ee eee 389,334 389,334 726,531 726,531 
987,025 1,063,560 2,569,770 2,891,867 
Deterredsincomes |] axese 2) eee eee 15,000 60,000 103,000 
Minority Interest in Subsidiary Companies ......... 5,716,043 5,315,202 
Capital and Surplus: 
Capital — 
Authorized: 
2,000,000 shares of no nominal or par value 
Issued: 
1.946.668 shares ee ee eer ae 7,000,000 7,000,000 7,000,000 7,000,000 
Paid-in surplus (no change during year) ........ 3,606,389 3,606,389 3,606,389 3,606,389 
Barned=surp his ten mocks sera eieeret ey ke atte kes: 24,273,100 22,029,661 24,273,100 22,029,661 
34,879,489 32,636,050 34,879,489 32,636,050 
On behalf of the Board: 
12 Bs REDPA TET Director 
B. R. MacKENZIE, Director 
$35,866,514 $33,714,610 $43,225,302 $40,946,119 


financial statements) 


PORT 


In our opinion these financial statements present fairly the financial position of Dome Mines Limited 
and of that company and its subsidiary companies consolidated, as at December 31, 1969, the results of their 
operations and the source and application of their funds for the year then ended, in accordance with generally 


accepted accounting princip 


Toronto, Canada, 
January 29, 1970. 


les applied on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO., 


Chartered Accountants. 
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Dome Mines Limited 


STATEMENTS OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for the year 1968) 


Revenue: 


Bullion? . cae Ake ne eee 


Expenditures: 


Development. 3). n3¢ ten eee ee ee ee ee 
Nitnige es, oot see ake rae ee ee ce ae 
Rediiction (65 e986. shacoto eee ee ee ree 
Refiningyand? marketing symp re ee eee 
Generalancdmadministra tly, cannon ate tenner ae 
axes; othersthan income =e eee ea 


Less credit under the Emergency Gold Mining 
Assistance AVCt- o.. 39) aan eee amen en Cea gece 


Deduct: 


Provision for depreciation, | notes4) ea ee 
Provision for tax under Provincial Mining Tax Acts 


Operating profit 


Add other income: 


Equity in earnings of subsidiary companies (includ- 
ing dividends received: 1969 — $1,322,713; 1968 
S= 4 1:382/193 | wee ee ene 

Othersdividends ase see eee eee ee 

Interest on Dome Petroleum Limited income deben- 
tures 


Othertintéerest, etc) 1 ee ee 


Deduct outside: exploration expensesme ne ee 
Income before provision for income taxes ........... 


Provision for income taxes: 


Current 


Deferred 


Minority interest in income of partially-owned subsidiary 
companies 


Net: income: forithe year 77-7 eee ee 


Net; income? pers share "yea et eee ee eee 


PA GESE LGiirish— 


Parent company 


1969 1968 
$6,851,944 $6,911,444 
1,019,288 1,349,041 
5,120,936 4,836,545 
1,017,258 994,660 
47,663 57,640 
420,297 412,993 
66,150 57,768 
7,691,592 7,708,647 
1,615,000 1,605,000 
6,076,592 6,103,647 
We eey 807,797 
115,202 127,086 
35,000 
Tie 02 162,086 
660,150 645,711 
1,853,032 2,070,928 
735,760 645,628 
600,000 452,671 
518,560 535,040 
4,367,502 4,349,978 
511,728 283,214 
3,855,774 4,066,764 
70,000 185,000 
(15,000) (10,000) 
55,000 175,000 
3,800,774 3,891,764 
$3,800,774 $3,891,764 


Consolidated 
1969 1968 
$17,820,892 $18,039,349 
2,201,066 |e 25570868 
8,706,215 8,153,114 
2,330,421 2,314,483 
1325305 152,542 
1,034,077 1,025,961 
138,149 125,944 
14,542,231 14,329,912 
2,488,400 2,469,000 
12,053,831 11,860,912 
5,767,061 weenie aay 
374,634 385,724 
590,000 456,200 
964,634 841,924 
4,802,427 DA 5 OS 
735,760 731,628 
750,000 546,421 
1,060,417 1,037,680 
7,348,604 7,652,242 
738,159 448,158 
6,610,445 7,204,084 
1,474,793 1,806,686 
(43,000) (8,000) 
1,431,793 1,798,686 
5,178,652 5,405,398 
1,377,878 1,513,634 
$3,800,774 $3,891,764 
$1.95 $2.00 


Dome Mines Limited 


STATEMENTS OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for the year 1968) 


Parent Company Consolidated 
1969 1968 1969 1968 
Balances January :laae eo ee $22,029,661 $19,535,232 $22,029,661 $19,535,232 
Add: 
Netainecomestorethe .ycarn eee tree 3,800,774 3,891,764 3,800,774 3,891,764 
Adjustment of prior years’ income taxes of a 
Subsidiary aan. auc. ee tee eee ee ena 160,000 160,000 
25,830,435 23,586,996 25,830,435 23,586,996 
Deduct dividends declared of 80¢ per share 
comprising four quarterly dividends of 20¢ each 199733) 15275330 1053) V527532 
Balances, Decembers3 1 aiten et eee oe eee $24,273,100 $22,029,661 $24,273,100 $22,029,661 


STATEMENTS OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for the year 1968) 


Parent Company Consolidated 
Source of funds: 1969 1968 1969 1968 
Operations — 
Net incomestor thesyeat a) ae oe $ 3,800,774 $ 3,891,764 $ 3,800,774 & 3,891,764 
Depreciationsa: cc ee eee: SAO 127,086 374,634 385,724 
Decrease) in deferred! income taxes) ..-)- (15,000) (10,000) (43,000) (8,000) 
Equity in undistributed earnings of subsi- 
diary «companies ars ie ee (530,319) (688,735) 
Minority interest in income of subsidiaries 
lessecividendsy paid a at ee re ee 400,841 536,997 
Total from operations .............. 3,370,657 3,320,115 4,533,249 4,806,085 
Return of investment in share capital of a sub- 
SICIATY aed orp oes Oe AS ae enor 3,000 
Adjustment of prior years’ income taxes of a 
SUDSiCdiary; tate ea Deck en ee 160,000 160,000 
Lotal Bat anseicenuee ters eR hbo 5s reer 3,370,697 3,483,115 4,933,249 4,966,085 
Application of funds: 
Increase (decrease) in other investments — 
Dome Petroleum Limited debentures ...... 9,000,000 12,000,000 
chico ea ees Ra ene Rein SRD Sees (35,006) (162,797) (71,385) (195,852) 
(35,006) 8,837,203 (71,385) 11,804,148 
I ividiendsan ee es cae ick ene st Ronee aie 139973332 1.29/592) DD /Ao > 1,557,335 
Expenditures on capital assets (net) ........-. 109,804 30,990 523,437 276,759 
Local ie ae RE erent 1,632,133 10,425,528 2,009,387 13,638,242 
Net increase (decrease) in working capital for year 1,738,524 (6,942,413) 2,523,862 (8,672,157) 
Working capital, January 1 .............-..0000, Sp Zalpe 15,494,566 16,947,746 25,619,903 
Working capital, December 31 ...........-..---- $10,290,677 = $ 8,552,153 $19,471,608 $16,947,746 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 


DECEMBER 31, 1969 


(with comparative figures at December 31, 1968) 


Marketable Securities: 


Parent company — 


Government and government guaranteed short term secur- 
ities ($1,250,000 pativalue inel968))e 3. nee 


Cities Service Companys common shares sy 7eoe 


Subsidiary companies — 
Government and government guaranteed short term secur- 


ities9( $3,041,500 parvaluesing!968)ae wi ete eee 
Corporate bonds 
Consolidated 
(Quoted market values of above “Marketable Securities”: 


1969 — parent company $4,796,000, consolidated $ 8,607,000; 
1968 — parent company $7,985,000, consolidated $11,491,000) 


Subsidiary Companies: 
Parent company (note 2) — 
Campbell Red Lake Mines Limited (57% owned — cost 
$1,331,595) se ees 01 eee nares ae 
Sigma Mines (Quebec) Limited (63% owned — cost 
B73 1.764 ) ice rea Bee ere cs Oe aca caren 
Dome Exploration (Canada) Limited (100% owned) 


Other Investments: 


Parent company — 
Dome Petroleum Limited: 
5% subordinated convertible income debentures due 
May. 5:8 O88 eeepeeseeee cate ee enn 
Shares «Ooh a. ne etn ce ee 
Canada Tungsten Mining Corporation Limited: 
67osincome!l debentures: duesing 9/1) ere 
Shares .cvties hee ee ens oh eee ee 
Mattagami Lake Mines Limited: 
Sharess (366,192 sshareseitial 905). 5- tn ae neem 
Suridty sues ced Wee Wee eg eR teen ad cee 


Subsidiary companies — 
Dome Petroleum Limited: 
5% subordinated convertible income debentures due 
1ai15, 1988 ae ne in Omit cea 
Local school and municipal debentures ($34,000 par value 


(Quoted market values of above “Other Investments” including debentures at their respective par or book values: 


1969 — parent company $79,314,000, consolidated $82,565,000; 
1968 — parent company $73,313,000, consolidated $76,603,000) 


(See accompanying notes to financial statements) 
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Par value 
or number 
of shares 


% 1,400,000 
80,000 


$ 3,441,500 
% 500,000 


2,270,105 


625,536 
250 


$12,000,000 
595,000 


$ 389,136 
698,164 


380,000 


$ 3,000,000 


¥ 28,500 


Book value 
(note 2) 


1969 


% 1,395,950 


1968 


$ 1,245,950 


2,023,087 2,023,087 

3,419,037 3,269,037 

3,433,016 3,614,766 
497,750 


$ 7,349,803 


$ 6,883,803 


% 6,210,657 


Trl DO 
25,000 


$ 5,699,719 


2,140,331 
25,000 


$ 8,395,369 


$ 7,865,050 


$12,000,000 $12,000,000 
3,206,543 3,206,543 
389,136 389,136 

1 1 

323,651 33,292 

1 325,366 
15,919,332 15,954,338 
3,000,000 3,000,000 
28,361 33,798 
183,896 214,838 
$19,131,589 $19,202,974 


Dome Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1969 


Principles of consolidation 


The consolidated financial statements include the accounts of the wholly-owned subsidiary, Dome Explora- 
tion (Canada) Limited and the two partially-owned subsidiaries, Campbell Red Lake Mines Limited (57% 
owned) and Sigma Mines (Quebec) Limited (63% owned). 


Investments 


The company follows the equity method of accounting for its investments in subsidiary companies. Accord- 
ingly, the carrying value of these investments in the balance sheet of the parent company, unconsolidated, 
reflects the company’s share of undistributed earnings of the subsidiaries since acquisition and the statement 
of income of the parent company, unconsolidated, reflects the company’s equity in the earnings of the 
subsidiaries for the year. 


Marketable securities and other investments are carried at cost except for (a) shares acquired as a result of 


development work (which are carried at nominal value), and (b) certain other investments which are carried 
at cost less amounts written off. 


Accounts receivable 
Parent company Consolidated 
1969 1968 1969 1968 


Dividends receivable from  sub- 

sidiaty = companies seri ner $ 462,722 $ 462,722 
Estimated amount _ receivable 

under the Emergency Gold 

Mining Assistance Act ...... ZA MOS 354,218 $ 624,535 $ 645,756 
Acctuéd interest: se aati ee 1B 1>> Wil 2523 310,644 235,664 
Other (including taxes recover- 

able and special 5% refundable 

CAs, | Rare en dane es eet ee eae 104,489 162,530 180,847 302,855 


$1,019,621 $1,091,798 $1,116,026 $1,184,275 


Depreciation 
Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% 
per annum on the straight-line method. 
Mining claims and properties 
The amounts shown for mining claims and properties are made up as follows: 
Dome Mines Limited — 


Mining sclaims. and) properties, ;atinominal wvalucmactia-) meee eee $ 1 
Sigma Mines (Quebec) Limited — 

Mining claims andi properties;at nominallya.U cma eee re ar ere l 

easeholdsproperties, at Ccostp: ee nets a geen ee eer rea 21,500 21,501 
Campbell Red Lake Mines Limited — 

Mining claims and properties, acquired for 1,277,500 shares issued at .... 197,500 


(with no deduction for ores mined) 
Excess of cost of Dome’s investment in shares of Campbell over underlying 
bookevalues atrdate, of acquisition rae yan oe ane ee ee ee 404,539 
Townsite land,at) costoete ee ones. Sac nee oa, Seen ha ae Ae 108,613 710,652 
$ 732,154 
Remuneration of directors 


The total remuneration paid in respect of 1969 by the company and its subsidiaries to directors of the 
company, including those holding salaried employment, amounted to $112,500. 


Account reclassification 


Mining and milling supplies, deposits and prepaid expenses and special 5% refundable tax which were 
classified as “other assets” in previous years have been grouped with “current assets” in 1969, and the 1968 
figures submitted for comparison have been adjusted accordingly. 
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Dome Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


I submit for your consideration this report on the operations of your Company 


during the year 1969. 


During the year 705,500 tons of ore were treated in the mill. In the course 
of mining operations 36,600 tons of waste rock were excavated, most of which was 


used as backfill or placed on surface stock-piles. 


The 705,500 tons of ore milled yielded 179,661 ounces of gold, the yield being 
0.2547 ounces, or 5.09 dwt. per ton. 


All grades of ore will be expressed in pennyweights (dwt.) throughout this 
report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. 
The price paid by the Royal Canadian Mint is based on $35.00 per ounce United 
States funds and settlements are made in equivalent Canadian funds at current 
exchange rates. The average price received for gold was $37.69 per ounce 


compared to $37.72 per ounce for the previous year. 


COSTS: 


The expenditure on development was $1,019,288 or $1.44 per ton as 
compared with $1,349,041 or $1.89 per ton milled in 1968. 


The expenditure on mining was $5,120,936 or $7.26 per ton as compared with 
$4,836,545 or $6.78 per ton milled in 1968. 


The total operating charges for the year were $7,691,592 or $10.90 per ton 
as compared with $7,708,647 or $10.81 per ton milled in 1968. 


The operating cost per ounce of gold produced was $42.81 as compared with 
$42.67 in 1968. 
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DEVELOPMENT: 


DOIMER MINES PLUM Iie D 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1969 


fF Drift Diamond 
and Raise Drilling 
Cross- and (Exploration 
Cross- cut Boxhole & Direction 
Level Drifts | cuts Slab Raises | Boxholes Slab Totals of Mining) 

Surtacesarern ase | 

Isto icecs ceceacl: 

rd eee ee eee 

Ath a ain. eed: 

S this weer creer 

Oth ie heh niece, 740 14 754 3,985 

Wha Wee erie 97 4 61 

Sth cakes: 377. 46 37 28 908 4,774 

Orhan pence yaek 142 14 156 1,987 
1 Othe ee ete a72 76 105 953 4,188 
Lith esr 61 7 52 115 
12ers ety 76 58 29 163 2,620 
13th Caan oe ae 4 464 249 315 1,032 1,917 
14thg cer ages eee 6 13 19 397 
isthe ee 4,268 
16th 2. eee Bil 1 174 18 28 2pz. 4,816 
L/th eee ere 187 2. 35 Ds} 34 311 633 
[Sth et. eee 93 286 46 63 42 930 1,544 
19th tetera 128 14 201 28 52 423 1,207 
ZOtheee. tetas ae ee) 85 72 606 4,495 
ZiASth Pike. caret ts Ae 2, 549 69 156 776 2,361 
221d Seek ee Ad 33 3 137 147 87 484 2,607 
231 eeae ee ie 188 40 36 31 32 84 431 8,923 
2A th ete ke 446 Mj | 248 280 315 287 1,797 994 
25 Chi etr eyo ae oe 388 146 84 17> 58 103 954 6,140 
26th eer wee 50 29 20 277 116 492 
PM RAW Born hg eee eles Z 205 22. 26 255 
28th wee ee es 
DO thi giee te hts cer vee 61 30 69 52 WN 2 3,162 
DOC eine oA 
SSCs Arraneran Soe 2h) 37, 394 232. 178 1,186 2,773 
STi Wea ae eceoe 98 45 26 300 219 106 754 3,618 
aie Te | na eet aye 
BACH re eins, ee 161 20 oh) 371 161 2 1,261 
SAA 8 atch Sal Ace Rte oe 1392 685 67 388 44 39 2,995 2,294 
AO Ree ed ates 100 20 120 
37th wees Mee eos | 23 12 35 8,862 

ine 

TOHUAUGS, pee’ i coo ec 988 4,135 | 2,260 2,017 16,686 79,626 


Development work amounted to 16,686 feet which compares with 25,342 feet in the previous year. The 
figures for 1969 include 2,819 feet of lateral development at No. 7 shaft. Development work below the sixteenth 
level was 13,073 feet as compared with 18,778 feet in the previous year. The total of 79,626 feet of core diamond 
drilling compares with the total of 87,758 feet in 1968. 
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MINING: 


The 705,500 tons of ore milled during the year were produced as follows: 
Average Grade 


Tons Dwt. per Ton 
From: \stOpes i505 .5 sow sc Sen Seg fo a eee a ee cee 649,600 5.45 
From. development: 70,3 aya. 4- oe ee ee 55,900 Zed, 
705,500 57) 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


Average Grade 


Source of Ore Tons Dwt. per Ton 
Sth levelltossurtace, Nowjesnalem ee 20,879 4.45 Dev. & Stope Ore 
9th level to 16th level, Now 3 shattl. 15. Zi2o28 6.65 Dev. & Stope Ore 
Area serviced by No. 6 internal shaft ....... 439,400 4:71 Dev. & Stope Ore 
Area serviced by No. 7 internal shaft ....... 32,900 3.60 Development Ore 
Total’ Mines ee ee ee eee 705,500 2.22 Dev. & Stope Ore 
@xrestr ones DKeritemy.ciils mn att aan are 272,730 4.25 Dev. & Stope Ore 


(included in the above) oa 
ORE RESERVES: 


Ore reserves at the close of the year were estimated at 1,819,000 tons with an average grade of 5.41 dwt. 
as compared with 1,926,000 tons with an average grade of 5.59 dwt. for 1968. 


Tons — 1969 Tons — 1968 
Unbroken ote se See eee 1,654,000 1,742,000 
Broken ores See ee ee ee ee ee 165,000 184,000 
1,819,000 1,926,000 


Ankerite ore comprises 33% of the reserves. This ore is more refractory to the milling process than the 
normal ore in the mine. 


MILL: 
Following are the milling results: 
Tons of ore treated = a. on eee eee 705,500 tons 
Average tons: perc day worked (pea. ee ee ne, cee 1,982 tons 
Averace gradesot_ ore, treated — ery an re en eee 5.23 dwt. per ton 
Recovery 36 pedis cast etn oie cit Rese re ee ee ee 5.09 dwt. per ton 
Reéovery; percentages nc) ano re ene ee ee ey eee 97.30% 


CAPITAL EXPENDITURE: 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine “equipment? .24% going. = eee ee Ce ee $ 87,817 
Reduction equipments ices) 400 6 ee aera eee ce eee Nil 
Surface equipment” Veh, aes. ote Rene OO ee ee ee 22e220) 
$ 110,037 
Lesstnet book value of retirements. 4-2 ao tee eet 233 
Net: increase dhs cc iad 20 Fela seo Pa ro RS ERIN a Na Ny ar $ 109,804 


GENERAL: 


Operations at the mine continue to be adversely affected by cost increases due to inflation and by a severe 
shortage of experienced labour and suitable manpower for training. Among the main items causing higher costs 
are increased wage rates and employee benefits, Workmen’s Compensation assessments, Ontario Hydro rates, 
supplies, sales taxes and transportation charges. 


The application of long-hole mining to low grade orebodies continued with increasing emphasis during 
the year. Due to the distances involved from ore passes and shafts, some modifications to standard load-haul-dump 
methods are being employed. Greater use of ANFO for long-hole blasts has a beneficial effect on costs and is 
used wherever ground conditions warrant. These major projects undertaken in recent years are already contributing 
effectively to improved productivity and efficiency of operations. 
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The following tabulation will be of interest to illustrate various mining methods employed and the 
Increasing importance of long-hole mining: 


Source of Ore Tonnage % of Ore Milled 
1969 1968 1967 1969 1968 1967 
Cut-and-fill SCOPES aioe ee te teat een te even ane 486,900 503,700 499,300 69.0 70.7 70.4 
Shrinkagesstopessst se ep rere ee Pees 69,800 48,100 79,500 9.9 Gy, ie 
Tong.holesstopessmrrar er eee ee 92,900 65,600 42,300 13,2 9.2 6.0 
Devclopment sores en yt ee eee mee 55,900 95,500 87,700 7.9 13.4 12.4 


Totals goteree Prot 02 0 Aone ie nnn Ome 705,500 712,900 708,800 100.0 100.0 100.0 


Development work accomplished during the year has been tabulated on page 13 and it will be noted that 
the total footage decreased by 34%. This reduction was due in part to the shortage of experienced miners and 
transfer of men to production jobs, but also to the completion of development programs on the lower levels of 
No. 7 shaft and shortage of new ore zones for development throughout the mine. Development on the 35th, 
36th and 37th levels from this shaft has failed to produce ore-grade material. Preparation for mining above the 
34th level is completed and during 1970 ankerite ore will be available from this horizon. In the No. 3 and No. 6 
shaft areas development, while not as productive as in former years, has found some additional ore mainly 
associated with known geological structures, and orebodies mined in previous years. The trend to greater 
dependency on ore from the No. 6 internal shaft continued with percentage increasing from 61% to 67%; this 
shaft services the mine below 2,000 feet from surface. 


Diamond drill footage decreased 9% due to shortage of experienced drillers; much of the drilling was 
concentrated in known-ore zones defining ore limits for long-hole stoping. 


The reclassification of ore zones for reserve purposes, depending upon the mining method to be employed, 
menticned in the report for 1968, had further impact on reserves; after milling 705,500 tons, ore reserves declined 
by 107,000 tons or 5.5%. The grade of reserves declined by 0.18 dwt. per ton or 2%. 


The mill treated 705,500 tons or 1,982 tons per day worked which is approximately 1% below maximum 
capacity of the plant due to the labour shortage which was particularly acute during the summer months. 
Refractory ankerite ore increased from 34% to 39% of the ore milled; due to some improvements in metallurgical 
control, recovery increased 0.65% to 97.30%. It is of interest to note that recovery has increased 0.95% in the 
past two years. Cost of ore reduction was 4¢ per ton higher for the year. Gold production decreased 1,007 
ounces and with a reduction of 3¢ in the average price per ounce of gold, bullion value decreased $59,500. 


For some years the Gold Mining Industry has suffered from a shortage of manpower due to the continued 
high level of industrial activity throughout Canada. In recent years at Dome, we have attempted to alleviate 
the shortage by an on-the-job training program for miners in co-operation with the Ontario Department of 
Labour. The program has been successful on a short-term basis as it provides a pool of partially-trained miners. 
However, on a long-term basis, many of the younger men are leaving to enter more highly-paid industries such 
as construction; the result has been a high turnover and a gradual increase in the average age of our employees 
which at the end of December was 50 years. 


In May the United Steelworkers of America were certified as the bargaining agent for Dome employees 
and an agreement was reached in October 1969. 


Mining enterprises create jobs and bring about commercial development by stimulating a broad range 
of manufacturing and service industries, and through large export sales, contribute substantially to our vital 
Balance of Payments position. That gold mining continues to contribute to the Canadian economy, as well as 
the local community, is illustrated by the summary of this Company’s expenditures and location of purchases 
as set forth on the page immediately following. 


The year under review was a most difficult one for all employees; therefore it is with considerable 
pleasure that I acknowledge at this time their co-operation. The efficient services rendered by the heads of 
departments and staff and loyal service of employees have been responsible for the orderly and effective conduct 
of operations at the property. I acknowledge also the support and assistance of the Chairman of the Board, the 


President and the Directors. 


Respectfully submitted, 


South Porcupine, Ontario, CHARLES P. GIRDWOOD, 
February 23, 1970. General Manager. 
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Dome Mines Limited 


Total amount of wages and salaries 5 775).300. 3) ee $4,948,790 
Total supplies and services: (excluding employeesbenents) marys rn ee 2,823,530 
Income taxes.25. 3. ticilss Ciciecea eel Mente eek RIE MP SL ee ee Oe a 95,000 
Other’ taxes# (Provincial ’and% Municipal ) eee re eee ere 68,076 
Workmen's Compensation Board om Ontarion Assessments aera emt eerie eee 500,639 
Unemployment “Insurance Patan ss lyase cee oe ea eee 52,343 
Cost of Dome Pension Plan, Canada Pension Plan, Group Life Insurance, Sick Ao, Medical Plan and 

other employee Sencar ogee Sais ds Haig EROS oP Race ET GRE nea na 291,637 


Principal Cities and Towns in Canada which Benefit 


Agincourt Galt Niagara Falls Savant Lake 
Ajax Gananoque Nobel Scarborough 
Armdale Grande Prairie Noranda Schumacher 
Arnprior evel North Bay Senneterre 
Bala Sibir: SrAlen Sherbrooke 
Balmertown Pietro Ottawa Silver Falls 
cere Hemline Owen Sound mee Lookout 
B mithers 
Roe mere Hearst Pamour South Porcupine 

: Hull Peterborough ' 
Belleville en eens Staynerville 

; ickering Sede 
Bee Iroquois Falls yes 1eHIIe Sete 
Burlington Joliette Boe pate Swastika 

t 
Burnaby Kamloops pee Elgin Thornbury 
Calgary Kedgwick Port Hope Thunder Bay 
Chaput-Hughes Kenora Tillsonburg 
Clarkson Kingston Quebec Timmins 
Cobalt Kirkland Lake Red Bank Toronto 
Cooksville Kitchener Redditt Val d’Or 
Copper Cliff Regina V 
iL, Du B g ancouver 
Cornwall Taeies aed Rexdale Vermilion Bay 
Don Mills coe Rouyn Victoria 
Dorval feseile Roxboro Ville d’Anjou 
ean London St. Catharines eau 
ryden : 
pie Malartic ea Hyacinthe miei Mies 
Dunnville Malton Bae Welland 
Matheson St. Johns 
Edmonton seats Ceincblonurent Westmount 
Elli Mississauga ; Ww 
iot Lake Mero Sev Peters eston 

Farnham St. Thomas Willowdale 
Fort Erie New Liskeard Sarnia Winnipeg 
Fredericton Newmarket Sault Ste. Marie Yellowknife 


Number of Communities, Companies and Individuals through whom Supplies and Services are Purchased 


Companies and 


Communities Individuals 

Alberta ar sce ree oe ere eee ee tes ee ae ee ee 3 >) 
British* Coltimbia ye. cree ee ee eee rene 3) 10 
Manitoba) Ae cee ee eae erent Oe ee Se ree 4 A 
New. Brunswickig hartge ree ate ek ees re eo 4 J, 
Nova: Scotia: 315.criae Ae eee eee: nee re eeu OUR g eee 4 6 
Ontario, Sekirei ee ete. ae pra cher NORMS AEN, ORT te hh 452 
Quebec: ju 5ikin wae wale eee ak Se Oe Snr ee 22 85 
Saskatchewan’ Ste One et oes Te ene 1 1 
Yukon: Territory ters: ene tere rare seats oh ie enna einem 1 3 
Northwest: etrritories 4a ee ee 1 1 
United: States*ofsAmeticatee. aoe eee eee 8 9 
Great»: Britainig: sch err ee OE Ce eee: z. 2 

135 588 
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Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE PRESIDENT 
Toronto, Ontario, 
February 23, 1970. 


To the Chairman of the Board and Directors of 
Dome Mines Limited: 


As approved at the Annual Meeting of Dome Mines Limited in April 1959, all new exploration ventures 
were to be shared with the subsidiary companies on the following basis: 


Domes Miness iimited Meena tee ea ne eee 60% 
Gamppell®Redplakes Viness Limited een ee Oe 30% 
Siemay Vines Quebec)@Limited ees erie ne ae nr een ee 10% 


Starting January 1, 1969, Dome Petroleum Limited was included in the joint ventures with respect to new 
projects on the following basis: 


DomesMines Limited Bias ee ee ee ee Cor ee 40% 
Dome Petroleamslimited eat er ee een ee ee 33% 
Gampbell§Redpizakes Mines) limited ae eee ee 21% 
SigmaslViiness( Quebec) a Limited seen ie cee ee eee 6% 


The effect of this is to allow a substantially enlarged exploration program. 


In the following report, where outside partners participate, the term “Dome Group”, followed by a 
percentage figure, indicates the amount of participation of either the group of 3 or 4 companies of the Dome 
Group as listed above. 


The year 1969 was an exceptionally active one for your Company. 


The year’s program included 17 major projects carried out by your Company as well as 7 participations 
in major joint ventures with others. The 17 company projects involved the staking of 798 new claims, and the 
optioning of 4 properties. Drilling was carried out on 7 separate projects. 


Some of the highlights of the year included exploration programs on 3 separate airborne E.M. survey 
areas, approximately 9,660 line miles of airborne radiometric surveys, exploration of a newly-discovered uranium 
prospect and continued participation in the exploration of the property of Clinton Copper Mines Limited in the 
Eastern Townships of Quebec and the underground exploration of a copper prospect in Alaska. These and a 
number of other projects are described in more detail below. 


MARITIME PROVINCES: 


Your Group participated, with outside partners, in the Hansa Syndicate (Dome Group 18% %). This 
syndicate, which is in its third year of operation, continued to carry out geophysical and geochemical exploration 
on two mineral concessions in the Buchans area of Newfoundland. Originally, this program involved the 
investigation of indicated airborne anomalies. The program was modified to include geochemical surveys of 
specific areas. During 1969, a number of short holes were drilled on anomalies of various kinds but no 
mineralization of economic importance was discovered. 


During 1969 your Group continued the exploration of a property in Cape Breton Island, Nova Scotia, 
which had been acquired late in 1967. Previous work had outlined areas of geochemical anomalies with associated 
induced polarization indications. During 1969, three holes, for a total footage of 887 feet, were drilled to test 
these. The anomalies were caused by disseminated sulphides with only traces of lead and zinc. 


Your Group continued participation in a geochemical program (Dome Group 331.4%) on a 37-claim group 
which was staked as a result of reconnaissance geochemical surveys carried out in 1968. Detailed soil sampling 
was completed and an anomalous area was delineated. Induced polarization surveys and bulldozing were carried 
out over the resulting geochemical anomaly and it was concluded that no further work was justified. 
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QUEBEC: 


During 1969, your Group, with partners, (Dome Group 50%), continued ground exploration of an 
airborne geophysical project in northwestern Quebec. The 1969 phase of this program involved the drilling 
of 18 holes for a total of 5,540 feet on 15 different anomalies. The anomalies were found to be caused by 
uneconomic sulphide mineralization. 


Your Group, with partners, (Dome Group 50%), continued exploration on a 15-claim optioned property in 
northwestern Quebec. A number of small copper showings and copper float occur on this property. Six drill 
holes investigated 4 anomalous areas, outlined the previous season, and disclosed only minor copper mineralization. 


Your Group optioned a 14-claim property in Louvicourt Township during 1969. A Turam electromagnetic 
survey was carried out over 32.5 line miles. No geophysical anomalies of interest were found and the property 
was returned to the vendors. 


During 1969, your Group optioned a 24-claim property in Bourlamaque Township. This property lies 
along the general trend of the Louvem, Manitou-Barvue, Rainville and East Sullivan zones. A program o 
detailed Turam and magnetometer surveys was completed in 1969. Results of this work are still being evaluated. 


Late in 1969, your Group optioned an 11-claim property in the same area as the one just described. This 
property will be investigated in 1970. 


Your Group participated with others (Dome Group 33144%) in the exploration of the property of Billiken 
Mines Limited in Louvicourt and Vauquelin Townships in northwestern Quebec. A Turam survey was completed 
and six anomalies were found. During 1969, six holes, totalling 3,625 feet, were drilled on these anomalies. No 
economic sulphide mineralization was found. 


During 1969 exploration continued on the property of Clinton Copper Mines Limited (Dome Group 
approximately 39%). As a result of an extensive diamond drilling program, the indicated quantities of copper- 
zinc mineralization on the property were considerably increased. Drilling continues. 


ONTARIO: 


During 1969, your Group staked 4 blocks totalling 160 claims in the Uchi-Confederation Lake area of 
Ontario. During the latter part of the year an airborne geophysical survey was carried out over these groups. 
One group showed a number of anomalies. Approximately 65 miles of picket lines were cut on this property in 
order to carry out detailed ground geophysical follow-up early in 1970. 


Early in the year, your Group started investigation of an airborne survey on a volcanic belt in northwestern 
Ontario, north of Sturgeon Lake. A total of 260 claims in 13 groups were staked to cover anomalous areas. 
Ground geophysical surveys disclosed 25 separate anomalies of which two had been investigated by drilling by 
year-end. 


A program of exploration was carried out on behalf of Dome Mines Limited on a group of 7 patented 
claims owned by it in Shaw Township, Ontario. In addition to this, an adjoining group of 4 patented claims 
was optioned by Dome Mines Limited. Lines were cut preparatory to a geophysical survey which will be carried 
out in 1970. 


Your Group carried out an extensive airborne radiometric survey in a belt considered favourable for 
uranium exploration in northwestern Ontario. This survey involved 6,188 line miles of airborne scintillometer 
surveys over an area of approximately 3,150 square miles. A great many anomalies were found, and during the 
field season, 62 were checked on the ground. Only one anomaly was found to be of immediate interest and a 
group of 8 claims was staked on it. After preliminary mapping, six holes, totalling 304 feet, were drilled to 
test the radioactive anomaly. Results were disappointing. 


As well as the above-mentioned radiometric surveys, a number of smaller survey areas were also completed 
in various parts of northwestern Ontario. These surveys aggregated approximately 755 line miles. As a result 
of the surveys a number of anomalies were found, of which 13 were ground checked and found to be of no 
present interest. 


During 1969, your Group carried out an airborne E.M. survey in an area of northwestern Ontario. This 
survey, amounting to 527 line miles, was carried out over an area believed to have been a centre of Precambrian 
rhyolite vulcanism. As a result of this survey, 23 anomalies were found and an immediate staking program 
was undertaken to acquire 6 groups totalling 157 claims. 
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During 1969, your Group maintained a prospecting party in northwestern Ontario. Some interesting 
alluvial gold was found but it was not possible to trace it to its source. 


MANITOBA: 


In the spring of 1969 your Group staked 243 claims in one large block in southeastern Manitoba, in order 
to carry out detailed uranium exploration in an area underlain by Precambrian arkose. Shortly after the staking 
was completed an airborne radiometric survey covering 194 line miles was carried out over the property. This 
survey indicated a broad, moderately radioactive zone on one part of the property. Throughout the 1969 field 
season detailed mapping and prospecting were carried out over the most radioactive portion of the property. This 
work disclosed the presence of many local radioactive zones, principally associated with fracturing. A preliminary 
drilling program involving five holes for an aggregate footage of 1,738 feet was carried out during the latter 
part of the field season. The most encouraging mineralization intersected during this drilling averaged 1.12 
Ibs./ton U3Og over 14.7 feet. The type of occurrence is unusual and more exploration is warranted. 


In Manitoba, airborne radiometric surveys were carried out over six other areas. This involved 1,350 
line miles of surveys. A large number of anomalies were found, and of these, 13 were ground checked but were 
found to be of no immediate interest. 


NORTHERN AND WESTERN CANADA: 


Your Group carried out a program of contour airborne radiometric surveys over a 900-square mile area 
underlain by sedimentary rocks in the northern Cordillera. This survey resulted in the discovery of six anomalies. 
Ground checking indicated that none of these was of interest. 


In the Northwest Territories, your Group carried out airborne radiometric surveys amounting to 1,185 
line miles over several areas south of Great Bear Lake. Once again, many anomalies were found and of these, 
34 were ground checked. None was of immediate interest. 


Your Group participated with partners (Dome Group 3313%) in a regional geochemical program in the 
Canadian Cordillera. This program will continue in 1970. 


ALASKA: 


The programs carried out in Alaska, unlike most of the preceding ventures, were carried out by Dome 
Mines Limited and outside partners (without the participation of subsidiary and affliated companies, as they 
were originally initiated before 1959). On the Denali copper prospect (Dome Mines Limited interest, approximately 
41%) an adit and crosscuts were driven and a limited amount of underground diamond drilling was carried out. 
This drilling essentially confirmed the extension to depth of the various surface zones of copper mineralization. 
A further program of underground exploration will be continued in 1970. 


Also in Alaska, Dome Mines Limited has a 3314% interest in a continuing program involving helicopter 
prospecting in selected areas of the State. During the 1969 field season numerous occurrences of mineralization 
were found but none of these has yet been proved to be of economic interest. 


GENERAL: 
During 1969, 133 routine exploration proposals were brought to the attention of your Group. Of this 


number, 8 were examined in the field. 


Your Group participated in various prospecting ventures organized by individual prospectors in Quebec, 
Ontario and British Columbia. 


Yours faithfully, 


JAMES B. REDPATH, 
President. 
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SIGMA MINES (QUEBEC) LIMITED 
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(Post Office: Val d’Or, Quebec, Canada) 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
42 Wall Street, New York, N.Y. 10005. 
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COMPARATIVE SUMMARY 


1969 1968 
Tenctcea hi led ements nee er re 490,600 496,906 
@uncessGolds rk roduced mae i 1 ee ee 84,936 82,614 
Average Price of Gold per ounce = 2..25.15+22-525-- $37.68 $37.72 
pinot? bWilieen oe a ts ee scan $3,230,354 $3,147,701 
Operating tGostou a aso eee ee ee ee $3,811,241 $3,634,401 
Nevkincome se eert iit 1 ne ere ee eee eee $ 330,983  $ 365,021 
Nereincomernerichace ae aoe ean $0.33 $0.36 
Gurren tA sector ee ee $2,403,074 $2,583,574 
Current tabilitiessieenss at tea pee ar eee $ 406,534  $ 481,020 
Working # Capital ty nme oe ieee oe ee ee $1,996,540 $2,102,554 
Number of Shareholders — December 31 ........... 629 649 
Dividends Declarede;. =. toes ee $ 300,000 $ 300,000 
Dividends declarediper share tonne eee ee $0.30 $0.30 
Shares sstied. szeaqactay ane Chee mene 1,000,000 1,000,000 


a Oe lee ae 8 eG Leb 


REPORT OF THE DIRECTORS 


of 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 
(For the Financial Year Ended December 31, 1969) 


Toronto, Ontario, 
February 23, 1970. 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a Statement of Source and Application of Funds, all certified by the Auditors of the 
Company, and the Report of the General Manager, covering the financial year ended December 31, 1969. 


The gross production for 1969 was 84,936 ounces of gold as compared with 82,614 ounces for 1968. 


The operating profit before deducting depreciation, tax under the Quebec Mining Duties Act, outside 
exploration expenses and provision for income taxes was $292,513. The non-operating revenue amounted to 
$152,844. These combined gave a total of $445,357. Depreciation amounted to $104,840. Outside exploration 
expenses amounted to $54,741 leaving profits of $285,776 before Federal and Provincial taxes. After providing 
$3,000 for Provincial mining tax and tax credits of $48,207 relating to recovery of prior year’s income taxes, net 
income was $330,983 as compared with $365,021 a year ago. Dividends totalling $300,000 were declared during 
the year. 


Ore reserves were 1,270,480 tons at the end of the year, a decrease of 23,080 tons from the preceding year. 


Production for the year was sold to the Royal Canadian Mint at an average price of $37.68 and on this 
production an additional $10.28 per ounce was received under the Emergency Gold Mining Assistance Act. Thus, 
the return for the year, including Emergency Gold Mining Assistance benefits, was $47.96 per ounce as compared 
with $48.18 in 1968. 


The total cost of operation increased by approximately 5% due to the higher cost of supplies and a general 
wage increase effective February 1, 1969. 


Ore shoots disclosed by development on the six lower levels, served by No. 3 Shaft, continue to be 
disappointing as to length and grade. 


Even if present Government efforts to slow the rate of inflation are successful, the past increases in the cost 
of labour and of supplies have risen to a point where the Sigma mine in common with the majority of Canadian 
Gold Producers, is entirely dependent for continued operation on the benefits derived from the Emergency Gold 
Mining Assistance Act. Present legislation extends the benefits of this Act until the end of 1970. With the 
Emergency Gold Mining Assistance Act renewed in its present form we would expect sharply diminishing operating 
revenues until such time as the price of gold is increased. 


Panarctic Oils Ltd., which was organized in 1967 with initial capital of $20 million continued its exploratory 
campaign in the Arctic Islands. Prompted by the year’s results of the geological and geophysical surveys and 
exploratory drilling a decision was made to increase the capitalization of Panarctic to $30 million and your Company 
has decided to maintain its proportion of this increased expenditure. 


RAG Ba OU Ro a 
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(NO PERSONAL LIABILITY) 


Providing income and a degree of diversification into another phase of the natural resources industry, your 
Company continued to hold $1 million of Subordinated Income Debentures of Dome Petroleum Limited. These 
debentures bear interest at 5% if earned, mature in 1988, and are convertible during their life into capital stock 
of Dome Petroleum at $84.746 Canadian per share. Unaudited financial statements for Dome Petroleum show 
a cash flow of $12,800,000 and a net income of $8,400,000 for the year under review. 


Your Company continued to participate in joint exploration projects with Dome Mines Limited and 
Campbell Red Lake Mines Limited. Starting in 1969, our associated company, Dome Petroleum Limited was 
included in the joint venture and your Company’s participation has been changed to 6% in the substantially 
increased exploration campaign. Exploratory projects started before January 1, 1969, which still continue and 
in which your Company participated to the extent of 10%, will not be affected by the new joint venture arrange- 
ment, details of which appear on page twelve of this report. 


The Federal Government has proposed far-reaching changes in taxation in the interests of tax reform. 
While many of the proposed changes are very complex and the ultimate results subject to some doubt, nevertheless 
it now appears that their implementation would lower present mining company earnings substantially and make 
the finding and bringing to production of new properties more difficult and less rewarding. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“The year 1969 was the first full year of operations of the ‘two tier’ gold price system. From a peak of 
$43.82'% U.S. per ounce in March, the price of gold in the free market declined to the official price of $35 U.S. 
per ounce. This drop reflects the liquidation by private holders of the large amounts of gold that they had 
acquired from Central Bank Reserves, largely those of the United States, during the gold crisis of 1968. It has 
been estimated that as much as $2.5 billion flowed out of official reserves in the year, and that this private 
‘overhang’ has now been reduced to less than $1 billion. With South Africa again permitted to sell a portion 
of its new production to the International Monetary Fund at the official price and thus not pressed on to the 
free market, a case can be made for a gradual upward trend in the price. Clearly, the Central Banks of Continental 
Europe have a stake in the $35 US. official floor price for gold. During the long period that the United States 
has been running a Balance of Payments deficit and permitting its gold reserves to decline from $24 billion to 
$10 billion, the European Central Banks increased their gold reserves from $5 billion to $20 billion, which is 50% 
of the world’s monetary stock and, in aggregate, twice that of the United States holdings. It is unlikely that these 
Banks will accept only a dollar standard or the newly created ‘Special Drawing Rights’ on the International 
Monetary Fund as the basis for international reserves, until they are convinced that the United States is willing 
to subject itself to the same Balance of Payments discipline that all other countries must accept.” 


Your Directors record their appreciation of the planning and supervision of the management and staff and 
for the continued loyal and co-operative services of all employees. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W,; MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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BALANCE SHEET, 


(with comparative figure 


ASSETS 
1969 1968 
Current Assets: a aa 
Gash,vincluding» bankererm depositsiem: ae see 1ee ee eee ee $ 101,735 3: RV 311 
Bullion on hand and in transit, at net realizable value ))......-4-- 590) oo 219,868 196,175 
Shortiterm commercial papers -at) cost ee oe ee ee ee : 300,000 199,401 
Government and government guaranteed bonds, at cost (quoted market value 
1969 9706,000. 1968 == 411005,000 nan ane eee 898,600 1,083,700 
Accounts receivable (including accrued interest, taxes recoverable and estimated 
amount receivable under the Emergency Gold Mining Assistance Act) 358,814 350,452 
Mining:and milling tsupplies,satcost samen en ener ee ee 493,184 461,558 © 
Prepaid’ expenses 1 in). 2a) accrual. Soe re ee re em eae ee 30,873 10,977 
2,403,074 2,583,574 
Investments: 
Dome Petroleum Limited, 5% subordinated convertible income debentures, due 
May) 15,1988 9.2 FG ie Ace ht, SO eg il OMA egies at Pen I a eee ee 1,000,000 1,000,000 
Shares of other mining companies, at cost less amounts written off ............ 1 1 
1,000,001 1,000,001 
Capital Assets: 
Builditigs, machinery andsequipments at costar) =e rere eee eee 4,511,512 4,383,153 
Vess accumulatedacdepreciation s ceer ies tetera eee te 4,076,976 4,057,614 
434,536 329,999 
Minine ‘claims and propertieseat nominal | Valic mee eee eee ee eee 1 1 
Leasehold “properties at. costae eee ee ee eee ee 21,500 21,500 
456,037 347,040 
$3,859,112 $3,930,615 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


(See accompanying not 


AUDITOR 


We have examined the balance sheet of Sigma Mines (Quebec) Limited as at December 31, 1969 and 
the related statements of income, earned surplus and source and application of funds for the year then ended 


and have obtained all the information and explanations we have required. 


Our examination was made in 


accordance with generally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances, 
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JECEMBER 31, 1969 


December 31, 1968) 


LIABILITIES 
1969 
Current Liabilities: ae 
Salsciesmatiamwasese payable ei. sais sael sink Ses eee se $ 113,457 
PNECOUNESEEDAYV ADC mms gers mae. oe a) i ta Ne Cs tens ane ee eee 130,925 
PX CCEMCCMECITAL COMM Nh Ob. eA oh ote Cuan, Gan: Oh, ORR an eae ea ea ee [2152 
NCEE LE MCAS COMMER ste eae See AO Ses |) Foren galas aaa Ae oe epee nop teen 
WiviGendsm Pavan legs ce hat. CNS one foro nue Tea Ae ee 150,000 
406,534 
DElerrecmlncomes | AXES ehh ko Oh ee cs Oe SR cd, eRe oA Fe A ee 
Capital and Surplus: 
Capital authorized and issued — 
OOO O00ssnarestaf- ole par: values 42 -tiy, econ e ee ee Cee 1,000,000 
Peeraisec mcr p Mismemmnrnr worse at asc 2) eR 2 soc bah iee aie aciears Meee ue ee ee 2,452,578 
3,452,578 
On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 
$3,859,112 


financial statements) 


PORT 


In our opinion, and according to the best of our information and the explanations given to us and as 
shown by the books of the company, these financial statements present fairly the financial position of Sigma 
Mines (Quebec) Limited as at December 31, 1969, the results of its operations and the source and application 
of its funds for the year then ended, in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO., 


Toronto, Canada, 
January 29, 1970. 


Chartered Accountants. 
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1968 


$ 149,430 
150,232 
30,443 

915 
150,000 
481,020 


28,000 


1,000,000 
2,421,595 


3,421,595 


$3,930,615 


SEVEN 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for the year 1968) 


1969 
Revenue: oe 
Bullion! vs.ad4 ica na Pe Le Ce ee ee ee ee $3,230,354 
Expenditures: 
Developments Se. M6 0) ke hs Sad a er a ee ee ee ane 630,976 
Mining <cueeuc tsetse 0 Wee eo coe none nn ae 2,313,091 
Reduction: cu 3 tee cope tane a Sr ae eee ere 564,773 
Refining and Smvarketing (2.59 vn 8 eee eee eee ee 16,243 
Geéneralfand “adniinistrativenny ert ne ee 249,145 
Taxessother than: incomes: et... nage Hee ee ee ee ee ee ee 37.013 
20 u2a1 
Less credit under the Emergency Gold Mining Assistance Act .............. 8733400" 
2,937,841 
~_ 292,513 
Deduct: 
Provision for depreciations (notes2) ee aerate a te ee eee 104,840 
Provision for tax under the Quebec) Mining Duties) Acts. -ee ae ee 3,000 
107,840 
Operating? profit? 225 48%. 5 hee oe ee ee ee ee eee 184,673 
Add: 
Interest on Dome Petroleum Limited income debentures .................. 50,000 
Othervinterest® ete AUicek on Ba ee as Se oi RS et 102,844 
334,017 
Deductroutside exploration, expenses. 2s 1) 7) se ee ee ere Deak 
Income, before. income*taxesw (se ee 282,776 
Income taxes recoverable: 
GuEerent? serine ee eG Ce, se ee eae gn Pa te carne 20,207 
Deferred i tise Se Aan Oe eRe ee a Se 28,000 
48,207 
Net income. for: the; year src) sins he oe eae een en Trees 3 330,983 
Net. income: per ‘share. ste n,n apes es eee een ee $ 053 
STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for the year 1968) 
1969 
Balance, Januiaty 21) 25 925 ei ath ere ee eno ie fo eee ead en nee $2,421,595 
Add net: incomes for’ the year. ae eee ee eee ree ees 330,983 
2,752,578 
Deductidividends declared (3 0¢ per shar cas rr rrner tee oe ee 300,000 
Balance; December :'31) 332s a AO ee ee I a ee $2,452,578 


(See accompanying notes to financial statements) 
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1968 


$3,147,701 


642,874 
2,132,943 
575,894 
17,870 
228,642 
36,178 
3,634,40] 
£64,000 
2,770,401 
377,300 


114,472 

11,200 
125,672 
251,628 


31,250 
115,465 
398,283 

42,012 
356,271 


3,750 
5,009 
8,750 

$ 365,021 


¢ 046 


1968 


$2,356,574 
365,021 


2,721,595 


300,000 


$2,421,595 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


(with comparative figures for the year 1968) 


1969 1968 
Source of funds: 
Operations — 
INetmincome rorethe sveat: © ¢-.: 2) Sh ok heres ee ee ee $ 330,983 $ 365,021 
Depreciation waa 6.4) Gon ga yaad Bee ae ee ee ee 104,840 114,472 
Decceasesinudeterred «income taxesuaan- ose Lo ee ee (28,000) (5,000) 
FL Otal #- Ae hs ee ck Pn Gade Ree ee ee eee eee 407,823 474,493 
Application of funds: a 
WO iviclen ds MePMae aS 2 Oe ae ke os Pa de ee ee ee eee 300,000 300,000 
pen citureseotiecapital sassets: (net) seks, bitty re ae eee 2135837 EBS RA 
Investment in debentures of Dome Petroleum Limited .................... 1,000,000 
EL Ota ie FRO. < Saar Aten oe ts ce ee ne 513,837 1,395,791 
Net decrease in working capital for year ............ cece ccc c een ee ne eees 106,014 921,298 
DW Orkinwmeamitalse | Anuaryod ehcp yhcs, corn ge sockets 5 ete Ot eae eee ere eee 2,102,554 3,023,852 
Workinioncapitals December: 3.1 c.sc..55 fag aatineaps aoe eee Aen ae ee $1,996,540 $2,102,55 + 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1969 


1. Account reclassification 


Mining and milling supplies, deposits and prepaid expenses and special 5% refundable tax which were 
classified as “other assets” in previous years have been grouped with “current assets” in 1969, and the 1968 
figures submitted for comparison have been adjusted accordingly. 

2. Depreciation 


Dep-eciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% 
per annum on the straight-line method. 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1969 is submitted for 
your consideration. 


During the year 523,746 tons of rock were hoisted, of which 490,600 tons were ore which was treated 
in the mill and 33,146 tons were waste. 


The 490,600 tons of ore milled yielded bullion containing 84,936 ounces of gold, the average yield being 
0.1731 ounces or 3.46 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) through- 
out this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price paid by 
the Royal Canadian Mint is based on $35.00 per ounce United States funds and_ settlements are. made in 
equivalent Canadian funds at current exchange rates. The average price received for gold was $37.68 per ounce 


compared with $37.72 per ounce for the previous year. 
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MINING: 


Broken ore totalling 309,980 tons remains in the stopes and in drifts as a result of stope preparation, 
an increase of 420 tons from the previous year. 


In all 456,138 tons of a grade of 3.77 dwt. were drawn from the stopes and were sent to the mill. 
This represents a decrease of 5,645 tons from the previous year. 


Waste rock produced amounted to 43,785 tons of which 10,639 tons were dumped directly into empty 
stopes, and 33,146 tons were hoisted to surface. Waste backfill returned through raises from surface amounted 
to 12,527 tons and 121,571 tons of hydraulic backfill were piped underground. 


The main stoping operations were between the 30th level and the 10th level; 27.2 per cent of production 
came from cut-and-fill stopes. 


DEVELOPMENT: 


A total of 17,876 feet of development work was done during the year. This work was distributed between 
the 12th and 36th levels. 


The extension of the ventilation raise down to the 36th or bottom level, was completed. 


During the year, development work on the six lower levels served by No. 3 Shaft disclosed minor amounts 
of ore. 


Diamond Drilling totalling 56,571 feet was done underground in search of new ore and as a guide to 
mining. 


The following table shows the details of development and diamond drilling completed during the year: 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1969 


Diamond 
Level Drifts Crosscuts Raises Slash Total Drilling 
moti | a Re mes ot 3,639 
1,045 243 296 130 1,714 3,713 
795 eres 159 26 980 2,347 
rs Ske sii see Se 2,974 
345 aes soe Sy 382 at 
224 ee 148 33 405 
181 fies 78 28 287 Dee 
1,972 meus 379 189 2,540 3,663 
194 ee 189 17 400 2,999 
940 13 184 79 L2G) 5,730 
179 16 195 2,761 
Stowe ere 185 10 195 oe 
82 uae 133 14 229 7,029, 
79 108 298 30 Dil ae! 
Dee. ee 186 34 442 a 
wee. ete yes oo 5 otic 931 
479 ee 236 64 779 3,904 
id ses are 382 204 986 7,480 
860 36 370 153 1,419 3,924 
867 Re 379 225 1,471 841 
1,678 oe 442 335 2,499 743 
1,298 — Zl WH 1,666 3,874 
11,261 | 400 4,474 1,741 17,876 | 56,571 


ORE PRODUCTION: 


The mine produced 490,600 tons of ore during the year which averaged 3.67 dwt. The stopes produced 
456,138 tons averaging 3.77 dwt. and the development work produced 34,462 tons averaging 2.37 dwt. 
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ORE RESERVES: 


The ore reserves are estimated at 1,270,480 tons, a decrease of 23,080 tons from last year. The reserves 
include 309,980 tons of broken ore. 


A summary of the distribution of ore in place, broken ore and total ore mined to the end of 1969 is 
as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Extracted From 
Stopes to End 
of 1969 


Tons Ore Average Grade Tons 
In Place (Dwt. per ton) Broken Ore 


Surtace to-lst. Level ena... 5,000 8.11 
Ist Level to 2nd Level Bint seca ch 
2nd Level to 3rd Level 
3rd Level to 4th Level 
Athi wevel-co eoth Level... 4...... 
5th Level to 6th Level.......... 
6th Leveltton 7th Level.,.......- 


7th Level to 8th Level.......... 2,000 4.38 
8th Level to 9th Level.......... a, ie 
9th Level to 10th Level.......... 16,700 4.05 
10th Level to 11th Level.......... 15,000 aie 
IteheLevel-torl2th Level’......... 10,600 3.55 
12th Level to 13th Level.......... 19,700 4 
13th Level to 14th Level........ vs 70,100 9.10 
14th Level to 15th Level.......... 54,100 2A7 
15th Level to 16th Level.......... 3,600 3.78 
L6thelevelitom thi Level.3..... 54. 17,500 2,93 
17th Level to 18th Level.......... 126,300 4.63 
18th Level to 19th Level.......... 62,000 4.06 
19th Level to 20th Level.......... 14,700 3.97 
20th Level to 21st Level.......... 55,800 4.43 
2ist.Level to 22nd Level,.......... 53,200 4.82 
22nd Level to 23rd Level.......... 60,800 a2 
23rd Level to 24th Level.......... 25,200 3.83 
24th Level to 25th Level.......... 29,300 4.65 
Zethivevelsto 26th Level......-.5- 23,900 4.04 
B6dmbevelto 27th. Level...94- 4s 42,900 4.03 
27th Level to 28th Level.......... 35,200 4.36 
28th Level to 29th Level.......... 50,300 4.60 
29th Level to 30th Level.......... 17,900 4.47 
30th Level to 31st Level.......... 20,600 4.59 
31st Level to 32ndLevel.......... 12,600 4.55 
32nd Level to 33rd Level....-...:. 24,900 3.95 
33rd Level to 34th Level.......... 19,600 4.69 
34th Level to 35th Level.......... 20,900 4.87 
35th Level to 36th Level.......... 50,100 4.10 
960,500 4.50 11,326,443 
MILL: 
The following are the results of milling operations for the year 1969: 
Average daily tons milled ............ 00s esse eee eee e eee 1,344 
TOR eR LE OLE ELCALEC Pattee a cic. s tahoe iste esicrs keene Mean Ahan acute: 490,600 
Average grade of ore treated .........- +0 ee ee reece eee 3.67 dwt. per ton 
Recovery Mts Wee sats eps ea ee oon a ee eee ee 3.46 dwt. per ton 
Recovery percentage .....-.-- see ee rece eet teens 94.37% 
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COSTS: 


The expenditure on mining was $2,313,091 or $4.72 per ton milled. 
The expenditure on development was $630,976 or $1.29 per ton milled. 


The operating costs including Mint handling charges were $7.77 per ton milled, as compared with $7.31 
for the previous year. 


CAPITAL EXPENDITURES: 
Net capital expenditures for the year totalled $213,837. The main expenditures were for a 2200 volt 
auxiliary power cable for underground; a new 5% ft. Symons crusher and spare parts and stand-by equipment 


for the mill; atomic absorption installation in the assay office; a new truck and a new lathe for surface. 


The details of changes in the plant and equipment are as follows: 


Additions: 
Mine*equipmentys ot Fo. Chana gre oe erent a hens eam earn) ane eet $ 30,244 
Reduction equipmenti.).. teak co ee ear ea ae eee 156,704 
Surfacerequipment = ae..- emis seer oe ar eee eee ee 47,116 
$ 234,064 
Léss netbook walue of retirementsot ers feed ee ee eee 20,227 
Netzincréase 28. 2 fone utente ake Sa oak ee eae ene ee $ 213,837 


GAMMA MINES (QUEBEC) LIMITED: 


This property was optioned to Sigma in December, 1939. The option is still in force but there was no 
work dene during the year. 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 10% interest in those projects which originated before January 1, 1969 and a 6% interest 
in the substantially increased exploration campaign which started on January 1, 1969: 


Maritime Provinces: 
A participation in the Hansa Syndicate which continued to carry out exploration on two mineral 
concessions in central Newfoundland. During 1969 a number of short holes were drilled on 


anomalies of various kinds, but no mineralization of economic importance was discovered. 


A participation in the exploration of a property in Cape Breton Island, Nova Scotia. Three holes 
were drilled to test certain areas of interest. Only disseminated uneconomic sulphides were found. 


A participation in a geochemical program on a 37-claim property staked during 1967 in northern 


New Brunswick. Soil sampling, induced polarization and bulldozing indicated that no further work 
was justified. 
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Quebec: 


A participation in the drilling follow-up of an airborne geophysical program in which 17 holes were 


drilled on 15 different anomalies. The anomalies were found to be caused by uneconomic sulphide 
mineralization. 


A participation in the continued exploration of a 15-claim optioned property in northwestern Quebec. 
During 1969, drilling was carried out on four induced polarization anomalies. Six holes were drilled 
and disclosed only minor copper mineralization. 


A participation in the exploration of a 14-claim property in Louvicourt Township, Quebec. A Turam 
survey was carried out over 32.5 line miles. No geophysical anomalies of interest were found and 
the property was returned to the vendors. 


A participation in the exploration of an optioned 24-claim property in Bourlamaque Township. 
This property, which lies along the general trend of the Louvem, Manitou-Barvue, Rainville and 
East Sullivan zones was covered by Turam and magnetometer surveys and results are still being 
evaluated. 


A participation in an option on an 11-claim property in the same general area as the foregoing. 
Lines have been cut on this property in preparation for a geophysical survey early in 1970. 


A participation in the exploration of the property of Billiken Mines Limited in Louvicourt and 
Vauquelin Townships in northwestern Quebec. A Turam survey was completed and six holes were 
drilled on the anomalies. No economic sulphide mineralization was found. 


During 1969 exploration continued on the property of Clinton Copper Mines Limited. As a result 
of an extensive diamond drilling program, the indicated quantities of copper-zinc mineralization on 
the property were considerably increased. Drilling continues. 


Ontario: 


A participation in the exploration of 4 groups, totalling 160 claims, in the Uchi-Confederation Lake 
area of Ontario. An airborne E.M. survey was carried out over these properties and on one of them 
a number of geophysical anomalies were found. Ground geophysical follow-up will be carried out 


in 1970. 


A participation in the follow-up exploration of an airborne E.M. survey on a volcanic belt in 
northwestern Ontario. Thirteen groups, totalling 260 claims, were staked to cover selected anomalies. 
Detailed ground geophysical surveys were completed on 25 separate anomalies. Diamond drilling 
was started in December and, by year-end, two holes had been drilled on two separate conductors. 
The anomalies drilled were found to be due to uneconomic sulphide mineralization. 


A participation in an extensive regional airborne radiometric survey in northwestern Ontario. This 
survey involved 6,188 line miles covering an area of approximately 3,150 square miles. Of the many 
anomalies found, 62 were checked during the field season. Of this number, one was found to be 
of immediate interest and was staked. A minor program of drilling was completed on this property 
but results were disappointing. 


A participation in airborne radiometric surveys of other selected areas in northwestern Ontario. 
These surveys covered 755 line miles. To date, 13 anomalies were ground checked but found to be 
of no present interest. 


A participation in an airborne E.M. survey in an area of northwestern Ontario. This survey, 
amounting to 527 line miles, was carried out over an area believed to have been a centre of 
Precambrian rhyolite vulcanism. As a result of this survey, 23 anomalies were found, and an 
immediate staking program was carried out to acquire six groups totalling 157 claims. 


A participation in a prospecting program in northwestern Ontario. 
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Manitoba: 


A participation in the exploration of a block of 243 claims in southeastern Manitoba which was 
acquired in the spring of 1969. Initially, an airborne radiometric survey was performed in order to 
outline the most radioactive portions of the property. Detailed mapping and prospecting were 
carried out over the broad moderately radioactive area defined by the airborne survey. This work 
resulted in the discovery of a number of local zones of radioactivity. A preliminary drilling program 
involving 5 holes for an aggregate footage of 1,738 feet, was carried out during the latter part of 
the field season. The most encouraging mineralization found during the drilling program averaged 
1.12 Ibs./ton UsOs over 14.7 feet. The type of occurrence is unusual and more exploration is 
warranted. 


A participation in airborne radiometric surveys on six areas in Manitoba, totalling 1,350 line miles. 
Of the large number of anomalies found, 13 were ground checked and found to be of no immediate 
interest. 


Northern and Western Canada: 


A participation in airborne radiometric surveys over a 900-square mile area of continental sedi- 
mentary rocks in the northern Cordillera. Ground checking of the six anomalies thus found indicated 
that none was of interest. 


A participation in airborne radiometric surveys in the Northwest Territories. This program involved 
1,185 line miles of surveys in several areas south of Great Bear Lake. Of the many anomalies found, 
34 were ground checked but were found to be of no immediate interest. 

A participation in a regional geochemical reconnaissance program in the Canadian Cordillera. This 


program wili continue in 1970. 


General: 


Your Company participated in various prospecting ventures organized by individual prospectors. 


GENERAL: 


Operating costs continue to rise reflecting the increased cost of labour and supplies. 


Broken ore reserves were maintained and production was up slightly despite a modest reduction in tonnage 


milled. 


Appended to this report is a table setting forth the communities in which purchases were made, wages 
and salaries and distribution of taxes. 


In conclusion, my sincere thanks and appreciation are extended to Mr. Gordon Michaelson, General 
Superintendent, to the heads of the various departments and to all members of the operating staff for their 
efficiency and loyalty. 


Yours faithfully, 


GEORGES EE; PEACOCK; 
General Manager. 


Val d’Or, Quebec, 
February 18, 1970. 
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Sigma Mines (Quebec) Limited 


(No Personal Liability) 


otal@suppliestand eservices’s segs eed a ete Rhy an ee ee ee $1,712,047 


Total amount of wages and salaries 


Provincial and Municipal taxes 


2,457,091 
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PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Ajax 
Arnprior 
Bala 
Beloeil 
Burlington 
Cap-de-la-Madeleine 
Clarkson 
Don Mills 
Dorval 
Elliot Lake 
Fort Erie 
Galt 
Haileybury 
Hamilton 


Kirkland Lake 


Lakefield 
La Salle 
London 
Malartic 
Maniwaki 
Montreal 
New Liskeard 
Noranda 
North Bay 
Orillia 
Oshawa 
Ottawa 
Port Hope 
Quebec 
Rexdale 


Rouyn 

Sault Ste. Marie 
Scarborough 
Sorel 

South Porcupine 
St. George 

St. Catharines 
Sudbury 
Swastika 
Thornbury 
Thunder Bay 
Timmins 
Toronto 

Val d’Or 
Welland 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS 
THROUGH WHOM SUPPLIES AND SERVICES ARE PURCHASED 


Quebecuan at ee esta akon tee armas Soran 
ONES 1O ea Fae oe ea eT esas 
United States of America 


Communities 


Companies and 


Individuals 
115} 160 
50 144 
3 3 
68 307 
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CAMPBELL RED LAKE MINES LIMITED 


(Incorporated under the laws of Ontario) 


LOCATION OF MINE 


Township of Balmer, Red Lake Mining Division, Province of Ontario 
(Post Office: Balmertown, Ontario, Canada) 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
42 Wall Street, New York, N.Y. 10005. 


HEAD OFFICE AND ADDRESS OF THE PRESIDENT 
360 Bay Street, Suite 702, Toronto 1, Ont. 


ADDRESS OF THE SECRETARY 


Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 


REGISTRARS 


Canada Permanent Trust Company 
320 Bay Street, Toronto 1, Ont. 
Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015. 


TRANSFER AGENTS 


The Sterling Trusts Corporation, 372 Bay Street, Toronto 1, Ont. 
The Bank of New York, 20 Broad Street, New York, N.Y. 10005. 


DIRECTORS 
Clifford: W.& Michel 2h .2c. ace ee ee eee eee New York, N.Y. 
William) > James @e as arc oe eee eee eee ee ee Toronto, Ont. 
Johna Kis McCausland atic tone ee eee Toronto, Ont. 
James? Big Red patherrp vic sno eee era ne ee eee Toronto, Ont. 
Brycey R2s MacKenziems stereo. ocr wee eee ee Toronto, Ont. 

OFFICERS 
Chairman off thet Board face ee ce eee ee Clifford W. Michel 
Presidentssy ree eyes tees eee chee aac ene eae, eee ee James B. Redpath 
Secretary joe was racecars aotearoa Bryce R. MacKenzie 
Assistant: Secretary, . gee rene teeta Oe ec eee er ee FIM: Fell 
Tréasurer tise ner oe terre Many eee ee eae ee ne E. J. Andrecheck 
General )/Managetvenier. 2 een nt te eee ae ee er ee J. Chisholm 
General Superintendent®, = ee ee eee S. M. Reid 

AUDITORS 


Clarkson, Gordon & Co., Toronto 1, Ont. 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 


It is recorded here that it is the intention of the present management to 


solicit proxies. The form of proxy and the proxy statement will accompany the 
Notice of Annual Meeting which is being mailed to all shareholders. 
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COMPARATIVE SUMMARY 


Tonnage Milled 


Ounces Gold Produced 


1969 1968 
SO eRe GR eh tn en rk Grek 261,609 261,768 
waslie ina Sue anys ay porte pata Sty Maan eee 176,517 183,127 
Paverageslrice ot Goldpper ounce ate et nee ee $43.45 $43.51 


Value of Bullion 


ET Le Tec $7,738,593 $7,980,204 


Operating Costs 


LOTTE OE ee ey Sei $3,039,397 $2,974,049 


eer ee Voom te core $2,899,927 $3,184,407 


Fer een eeuen hoa eee $0.73 $0.80 


Net Income per share 


2 ROT pe ce Obes ere $8,798,324 $8,078,048 


Current Assets 


Current Liabilities 


hie: are Be PR erate $1,638,933 $1,810,009 


Working Capital 


She stee Gone ee ee eee $7,159,391 $6,268,039 


Number of Shareholders — December 31 .......... 5,368 5,007 
ee eae gy ae eee $1,999,750 $1,999,750 
Weak he ee $0.50 $0.50 


Dividends declared per share 


Fs Sy eee ANCE OKs GOS OMe DRT Oe 3,999,500 3,999,500 


Shares Issued 
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REPORT OF THE DIRECTORS 
of 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1969) 


Toronto, Ontario, 
February 23, 1970. 
To the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a Statement of Source and Application of Funds, all certified by the Auditors of the Company 
and the Report of the General Manager, covering the financial year ended December 31, 1969. 


The gross production for 1969 was 176,517 ounces of gold, as compared to 183,127 ounces for 1968. 


The operating profit before deducting depreciation, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income was $4,699,196. The non-operating revenue was $539,013. These 
combined gave a total of $5,238,209. Depreciation charges, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income amounted to $2,338,282 leaving net income of $2,899,927 as compared 
to $3,184,407 a year ago. 


Regular quarterly dividends were maintained at 1114¢ per share, and after considering the profits, your 
Directors authorized an extra dividend of 5¢ per share. Therefore, the total dividends declared amounted to 
$1,999,750 or 50¢ per share. 


The tonnage milled during 1969 totalled 261,609 tons which represents an average milling rate of 717 tons 
per day. The yield per ton was 13.50 dwt. as compared with 13.99 dwt. in 1968. 


With a substantially unchanged average realized price for gold on the open market, net income was 
unfavourably affected by increased operating cost, increased tax rates under the Ontario Mining Tax Act, increased 
outside exploration and a marginally lower grade of ore. 


Ore reserves showed an increase to 1,331,100 tons, with the ore in place showing a grade of 13.85 dwt. 
Development results continued to be satisfactory and are covered in detail in the General Manager’s Report. 


No benefits were received under the Emergency Gold Mining Assistance Act as the cost per ounce of gold 
produced was lower than the amount required to qualify under the Act. As your Company was not eligible for 
such benefits, gold was sold on markets other than the Royal Canadian Mint. The average price received on all 
production was $43.45 Canadian per ounce. 


Taxes under the Federal Income Tax Act of $1,100,000, the Provincial Corporations Tax Act of $325,000 
and the Ontario Mining Tax Act of $587,000 total $2,012,000. It is cause for concern that taxes under the Ontario 
Mining Tax Act increased by $177,000 or 43% while net income decreased by 9%. 


Your Company continued to participate in joint exploration projects with Dome Mines Limited and Sigma 
Mines (Quebec) Limited. Starting in 1969, our afhliate company, Dome Petroleum Limited was included in the 
joint venture and your Company’s participation has been changed to 21% in the substantially increased exploration 
campaign. Exploratory projects started before January 1, 1969, which still continue and in which your Company 
participated to the extent of 30%, will not be affected by the new joint venture arrangement, details of which 
appear on page thirteen of this report. 
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Panarctic Oils Ltd., which was organized in 1967 with initial capital of $20 million, continued its exploratory 
campaign in the Arctic Islands. Prompted by the year’s results of the geological and geophysical surveys and 
exploratory drilling, a decision was made to increase the capitalization of Panarctic to $30 million and your 
Company has decided to maintain its proportion of this increased expenditure. 


Providing income and a degree of diversification into another phase of the natural resources industry, your 
Company continued to hold $2 million of Subordinated Income Debentures of Dome Petroleum Limited. These 
debentures bear interest at 5% if earned, mature in 1988, and are convertible during their life into capital stock 
of Dome Petroleum at $84.746 Canadian per share. Unaudited financial statements for Dome Petroleum show a 
cash flow of $12,800,000 and a net income of $8,400,000 for the year under review. 


Inflation continued to accelerate during the year and it was due to shortage of labour and the consequent 
involuntary curtailment of development that operating costs showed an increase of only 2%. In the longer 
term the preservation of net income must depend on either an increase in the price of gold or an unqualified 
success in the current efforts of Federal and Provincial governments to end the present inflationary cycle. 


The Federal Government has proposed far-reaching changes in taxation in the interests of tax reform. 
While many of the proposed changes are very complex and the ultimate results subject to some doubt, nevertheless 
it now appears that their implementation would lower present mining company earnings substantially and make the 
finding and bringing to production of new properties more difficult and less rewarding. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“The year 1969 was the first full year of operations of the ‘two tier’ gold price system. From a peak of 
$43.82% U.S. per ounce in March, the price of gold in the free market declined to the official price of $35 U.S. 
per ounce. This drop reflects the liquidation by private holders of the large amounts of gold that they had 
acquired from Central Bank Reserves, largely those of the United States, during the gold crisis of 1968. It has 
been estimated that as much as $2.5 billion flowed out of official reserves in the year, and that this private ‘overhang’ 
has now been reduced to less than $1 billion. With South Africa again permitted to sell a portion of its new 
production to the International Monetary Fund at the official price and thus not pressed on to the free market, 
a case can be made for a gradual upward trend in the price. Clearly, the Central Banks of Continental Europe 
have a stake in the $35 U‘S. official floor price for gold. During the long period that the United States has been 
running a Balance of Payments deficit and permitting its gold reserves to decline from $24 billion to $10 billion, 
the European Central Banks increased their gold reserves from $5 billion to $20 billion, which is 50% of the 
world’s monetary stock and, in aggregate, twice that of the United States holdings. It is unlikely that these Banks 
will accept only a dollar standard or the newly created ‘Special Drawing Rights’ on the International Monetary 
Fund as the basis for international reserves, until they are convinced that the United States is willing to subject 


itself to the same Balance of Payments discipline that all other countries must accept.” 


Your Directors wish to take this opportunity to acknowledge and thank the management and staff for their 
effective planning and supervision and also their appreciation of the loyal service rendered by all employees. 


Respectfully submitted, 
On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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BALANCE SHEE" 


(with comparative figu 


ASSETS 
1969 1968 
Current Assets: ——— ie 
Cashsrincluding banketerm:deposits sen re ee ee (pe yAl $ 866,778 
Bullion on hand and in transit, at net realizable value ................--- 736,507 1,542,598 
Short) term, commercial. paper, catecostaney 2a tn an mn ener ae eae ee 3,601,208 2,380,798 
Marketable securitiessat costa,(schedulerattactien )mmet i. aur er er ae 3,032,166 2,531,066 
Accounts receivable (including accrued interest and special 5% refundable 
tax) seed Oe eee ee ee ee Se eee ee 200,313 204,747 
Mining and#millinopsuppliess atecost paris ee ween ie teen err ee 559,330 546,018 
Deposits and prepaid; expenses ae) wy 70s s ee ee eee ee 17,629 6,083 
8,798,324 8,078,048 
Investments (schedule attached): 
Dome Petroleum Limited, 5% subordinated convertible income debentures, 
due; May/15,~ 1988 ciw seat tres. ee ee te ee ee enone 2,000,000 2,000,000 
Ocher oo oss Steep CPE ReeEN oho hac eee OREO Ea ea ae oer eee DNA DSS 248,635 
PFN IEING 2,248,635 
Capital Assets: 
Buildings, machinery and sequipment.atecOSt teeta wea etn emcee 6,804,381 6,613,979 
Lesssaccumulated sdepreciationers aan citrate ene eee 6,192,846 6,047,648 
611,535 566,331 
Mining claims and properties — acquired for 1,277,500 shares issued at ... 197,500 197,500 
(no deduction has been made for ores mined) 
‘Townsite: land, <at.cost.Bys (Amer es ee ee ee ae eee 108,613 108,613 
917,648 872,444 
$11,928,228 $11,199,127 


(See accompanying n 


AUDITC 
To the Shareholders of 
Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 196! 
and the related statements of income, earned surplus and source and application of funds for the year then ended 
Our examination was made in accordance with generally accepted auditing standards, and accordingly includec 
such tests of the accounting records and such other auditing procedures as we considered necessary in th 
circumstances. 
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laws of Ontario) 


ACEMBER 31, 1969 


Yecember 31, 1968) 


LIABILITIES 


Current Liabilities: 
Salaries and wages payable 


Accounts payable 


Accrued charges 


Accrued taxes 


Deferred Income Taxes 


Capital and Surplus: 


Capital — 
Authorized: 
4,000,000 shares of $1 each 


Issued: 
SROMDSPSTOO Une te ete anne aie Min Ie Me Morne BY Sag ore. ks oa ic 


DD iccounta(netmomespares: 1SsUed miei crete teen ee ene tee 


VEepsaicae lh: cane) CS soa eR ae re Pee agentes che eta O ne chap eka cathe 


On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 


nancial statements) 


ORT 


1969 
$ 86,187 
139,260 
64,465 
699,102 
649,919 


1,638,933 


60,000 


2,999,200 
2,378,905 


1,620,595 
8,608,700 


10,229,295 


$11,928,228 


In our opinion these financial statements present fairly the financial position of Campbell Red Lake 
Vlines Limited as at December 31, 1969, the results of its operations and the source and application of its funds 
or the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 


vith that of the preceding year. 


CLARKSON, GORDON & CO., 


Toronto, Canada, 
anuary 29, 1970. 


Chartered Accountants. 


1968 
75808 
146,075 
72,180 
865,937 
649,919 


1,810,009 


60,000 


3,999,500 
2,378,905 


1,620,595 
7,708,523 


9,329,118 


$11,199,127 
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Campbell Red Lake Mines Limited 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for the year 1968) 


1969 
Revenue: —— 
Burl lioriape yal Mca oan ecst opie tacit eee ea ee $7,738,593 
Expenditures: 
Development oon cs. eves tee ee ee eee eee ee 550,802 
Wi tering ee ye gs ees. oe are cs i A Ed Rs OE ee er 1,272,188 
Reduction. sa. oon oe soe ee ee Se eee amen a 748,390 
Refinirge?and , marketing 1 2) atopy nee ee eee ert ere 68,396 
General@and administrative ee ee ae a ee 364,635 
‘Laxestother than* incomes -e29e en re es ee ee 34,986 
3,039,397 
4,699,196 
Deduct: 
Provision forsdepreciations (notes>) me ame eee 154,592 
Provision: for tax unders| he Mining slaxeA Clas ye tenn eee een eee 987,000 
741,592 
Operating profits Byer ed ee ee ea a ee 3,957,604 
Add: 
Interest on Dome Petroleum Limited income debentures ................. 100,000 
Otherintérest, tesa ye ee ee ES ES ee 439,013 
4,496,617 
Deductioutside explorationsexpensesa er ace one eee 171,690 
Income before provision for income taxes .............0 000.0 e eee eee eee eee 4,324,927 
Provision for income taxes (including deferred income taxes 1969 — nil; 1968 — 
$7,000) 
Federal no st ees Rt re ea ee renee 1,100,000 
Provincial’ wen i ee ee ee eT eee ee 325,000 
1,425,000 
Net income: for the: year” (0525.1 ya yee eee ee care $2,899,927 
Net: income: pes, share sag gsciois cc hi en a ee er ete $ 0.73 


(See accompanying notes to financial statements) 
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1968 


$7,980,204 


565,953 
1,183,626 
743,929 
77,032 
371,511 
31,998 


2,974,049 


9,006,155 


144,166 
410,000 


554,166 


4,451,989 


62,500 
384,850 


4 8995357 


122,932 


4,776,407 


1,235,000 
357,000 


1,592,000 
$3,184,407 


$ 0.80 


Campbell Red Lake Mines Limited 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for the year 1968) 


Balances | anuary gl mene <) 28 hich OES 8a A gone ae oe Oh na ee 
Add net income for the year 


Deduct dividends declared of 50¢ per share comprising four quarterly dividends 
of 1144¢ each and an extra dividend of 5¢ 


Balance, December 31 


1969 


% 7,708,523 
2,899,927 


10,608,450 


1,999,750 


$ 8,608,700 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for the year 1968) 


Source of Funds: 


Operations — 
INegiimcomes! or ther vat). 27 xa ha ancts nite spor ms. tos Saeco ee 
PEM ECCIA ION Serer er A aca ri ot ede Oa ie eatin eee ee ee 
Inmeredserinecderetred. income. taxes «+2. 2.58 ae eee ae oe ee 


Total from operations 
Decrease in other INVESEMEDTS BS Sa iehe Sede tieee sheers te cd es Aceree ionic okemromke tare lteyrs 


Application of Funds: 
Dividends 


Expenditures on capital assets (net) ..........-- Seg olen biome ceri Y 
Tnvectmencin debentures of Dome Petroleum Limited joscasen- 2 ee 


Total 


Net increase (decrease) in working capital for year .......-.-.....-5-0505. 
Working capital, January 1 


Working capital, December 31 


(See accompanying notes to financial statements) 


1969 


% 2,899,927 
1402 


D024 20 
36,379 


3,090,898 


1,999,730 
199,796 
251995546 


Soles D2 
6,268,039 


$ 7,159,391 


1968 


% 6,523,866 
3,184,407 
9,708,273 
1,999,750 


$ 7,708,523 


1968 


$ 3,184,407 
144,166 
7,000 


353325972 
33,056 


3,368,629 


1,999,750 

149,978 
2,000,000 
4,149,728 


(781,099) 
7,049,138 


$ 6,268,039 
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Campbell Red Lake Mines Limited 


SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 


DECEMBER 31, 1969 
(with comparative figures at December 31, 1968) 


Book value 


Par (note 2) 
Marketable Securities: value 1969 1968 
Government and government guaranteed short term securities 
(325500000 part values in 1968) meine $2,541,500 $2,534,416 «$2,531,066 
Corporate bonds? So. v0ss.) ots lees igen eee ne ee 500,000 497,750 


$3,032,166 $2,531,066 


(Quoted market values of above “Marketable Securities’: 1969 — 
$3,015,000; 1968 — $2,501,000) 


Investments: 

Dome Petroleum Limited, 5% subordinated convertible income 

debentures, dues Mayal >. 1986 eee eee ie ee ae 2,000,000 $2,000,000 $2,000,000 
Other 

Local school and municipal debentures, at cost ($34,000 par 
value/in 1968); (40555. ee ae ee ee ee ee ee 28,500 28,361 335/98 
Scart rys (ort semi ic ss ecu ee ee ee ae sa ee 183,895 214,837 
212-290 248,635 


i) 
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$2,212,256 $2,248,635 


(Quoted market values of above “Investments” including debentures at their 
respective par or book values: 1969 — $2,249,000; 1968 — $2,290,000) 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1969 


Emergency Gold Mining Assistance 
The company received no credits during the year under the Emergency Gold Mining Assistance Act. 


Investments 
Marketable Securities and other investments are carried at cost except for certain shares in other mining companies which 
are carried at cost less amounts written off. 


Depreciation 
Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% per annum on the 
straight-line method. 


Remuneration of directors 
The total remuneration paid in respect of 1969 by the company to its directors and senior officers (defined by The Ontario 
Corporations Act to include the five highest paid employees )amounted to $94,871. 


Account reclassification 

Mining and milling supplies, deposits and prepaid expenses and special 5% refundable tax which were classified as “other assets” 
in previous years have been grouped with “current assets” in 1969, and the 1968 figures submitted for comparison have been 
adjusted accordingly. 


Campbell Red Lake Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1969 is submitted for your 
consideration. 


During the year 279,217 tons were hoisted, of which 261,609 tons were ore and 17,608 tons were waste. 


The 261,609 tons of ore milled yielded bullion containing 176,517 ounces of gold, the average yield being 
0.6748 ounces or 13.50 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout 
this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price paid by the 
Royal Canadian Mint is based on $35.00 per ounce United States funds and settlements are made in equivalent 
Canadian funds at the current exchange rates. Free market prices are by direct negotiation between buyer and 
seller. The price received on all production during the year averaged $43.45 Canadian per ounce. 


MINING: 
In all 241,831 tons of a grade of 14.83 dwt. were drawn from the stopes and sent to the mill. 


Broken ore totalling 115,200 tons remains in the stopes, an increase of 5,700 tons from the previous year. 


The main stoping operations were above the 14th or 2,050-foot level. Ore removed by cut-and-fill mining 
increased from 22% to 28% of the total ore mined. 


DEVELOPMENT: 


Development work, especially lateral work, showed a decrease for the year due to the lack of development 
crews. Development was distributed from the 6th to the 21st level. Of this work 53% was drifting and reising 
in known ore zones. The other 47% was in waste in drifting to the F-2 Zone, the “G” Zone, and to the “L” Zone, 
and the drive on the 21st level towards the northwest part of the property. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1969 


a re Diamond 
Level a Drifts Crosscuts Raises Slabbing Totals Drilling 
Surracca yer Ga. a scia. ee 
IEXES ay 9 U's Ae na rane one 
Ua Talky © SiR Sete eer ee 
SCL mm Re Ret ORY elon chctiniss Gt 
CEL SOT PSOE ee oe ae vie es ouesias ok ae ae 
Bie, ee nae — tee 174 25 199 1,417 
Gtiere ame ies has no Es 935 49 yates 37 1,016 1,956 
TAA 3, 8 Od (RRS Aaa in Bere Sahn Bilal 65 376 1,190 
OPS Sak 5 otal de pena ee 136 idee 267 102 505 2.491 
Othipemerwt cytes eae hers Daher 202 ae De 45 302 982 
GT Senne renee rane hae ane ae aes Bi — 
1 L:thyeeente Mae ne eae Sora ihe eee 185 28 BINS) 387 
(GAG Bh, a vi here bocmoedr es Gobtord Den ROS DAC 47 ecm fen lS 62 956 
[Seda cena ce eee ee ern 194 43 156 22 415 140 
TA chem ae sey. Ses cena soe sae wipes 385 38 28 66! 
Shite ohn 100 193 6 126 425 453 
Gt eee SECs Gyheee tyre sc ns 218 Mth 11 98 2 2o, 1,843 
iA. oe 2 Se ee ee ae ee 205 66 27] 5,139 
hd et, odin o.b onro.o coninG Corea ome Heit 113} PBS) 364 202 1,908 3,378 
TOT reek. wea Lacs 716 10 202 205 1,133 4.475 
lyon 2 Coen oe eee 127 eae 4 7 142 ts 
BG, ee ee 488 a 39 56 583 3,292 
bai) koa SR OR mie Le sae a ee 1,183 
Wit ee + 40 75m) (eA 7 Ayes | aie 8,300 29,543 
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Diamond drilling totalling 29,543 feet was done as a guide to development and mining. 


The table on page eleven shows details of development and diamond drilling completed during the year. 


ORE PRODUCTION: 


The mine produced 261,609 tons of ore during the year which averaged 14.52 dwt. The stopes produced 
241,831 tons averaging 14.83 dwt. and development work produced 19,778 tons averaging 10.65 dwt. 


ORE RESERVES: 


The ore reserves are estimated at 1,331,100 tons, an increase of 42,700 tons over last year. The ore reserves 
include 115,200 tons of broken ore. Potential ore exposed by lateral work but not sufficiently determined by our 
normal raising practice is not included in the ore reserves. 


A summary of the distribution of ore in place, broken ore and total ore extracted from stopes to the end 


of 1969 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Tons Extracted From 
Ore in Average Grade Tons Stopes to End 
Place (dwt. per ton) Broken Ore of 1969 
Sirfacemtomllls Ga lic v.c ne 7,500 11.94 Fee 248,566 
flee ILewell we Baelilewel... 55.55 k 13,900 12.44 eae 328,642 
2nd Level to 3rd Level......... 20,500 12.47 deus 357,043 
Brcmlbeve lmtome thm lieve a 21,900 10.65 titre 472,454 
4th Level to 5th Level......... 35,300 11.86 eae 454,804 
Kan Level @ Gdn Ibeyel..oasc55. 66,800 15.29 oe 442,535 
6th Level to 7th Level... ..2).. 84,600 13.24 12,400 493,151 
7th Levelitor othe Level. 3. 4 ne 60,200 10.50 39,200 410,386 
8th Level to 9th Level......... 70,500 13.20 25,100 278,941 
9th Level to 10th Level......... 118,200 15335 13,500 195,647 
10th Level to 11th Level......... 104,400 15.30 12,300 68,378 
11th Level to 12th Level......... 55,800 ie, Rei 83,562 
I thmleev.c atoms thw lev.c = 136,800 14.90 12,000 65,123 
iBtheleveleto (4thealevel wanes 160,800 15.59 ae 69,596 
14th Level to loth Levelus. 139,500 13.03 700 11,184 
15th Level to 16th Level......... 48,500 14.83 a eee 
l6chsevel toul/thyleveliwn ee 39,300 12.62 
1/th, Level. toni Sth Levelewss 31,400 10.24 
1,215,900 13.85 115,200 3,980,012 
Orevina Places eae ee ee 1,215,900 
Broken -Ores hee eee eae ee 115,200 
1,331,100 


Increase over 1968 is 42,700 tons. 
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MILL: 
The following are the results of milling operations: 
‘TonstotZorestreated sar ee ae erent ee el eee ee eee 261,609 tons 
vetage=tols: pereca lendarrcda y anne re maim iarnS hom, aan Aeoen ae 717 tons 
Average erade- ol orestreate cmt = rea) Warmnnn ty rena ee 14.52 dwt. per ton 
Recovery? erate fan ce nee me SS he ROR Fee Se Sea 13.50 dwt. per ton 
Recoveryaspercentape mers qe ey eee eee Ab anh a eee: 92.97% 


COSTS: 


The expenditure on mining was $1,272,188 or $4.86 per ton milled. 
The expenditure on development was $550,802 or $2.10 per ton milled. 
Operating costs (including Mint handling charges) were $11.62 per ton milled. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $199,796. This amount covered the installation of Lebus winding 
on the hoist drum, surface electrical system modernization, additions to underground tramming equipment, and 
additions to living facilities for employees. 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Minevequipment. tssprcun gc arete ea ce eee $ 64,318 
Reduction building and equipment ............... 478 
Surface buildings and equipment ............ pie 135,000 
$ 199,796 
Less net. book value of retirements sant ee eee Nil 
Netelicrease S55 tet Bh eee ee $ 199,796 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 30% interest in those projects which originated before January 1, 1969 and a 21% interest 
in the substantially increased exploration campaign which started on January 1, 1969: 


Maritime Provinces: 


A participation in the Hansa Syndicate which continued to carry out exploration on two mineral 
concessions in central Newfoundland. During 1969 a number of short holes were drilled on anomalies 
of various kinds, but no mineralization of economic importance was discovered. 


A participation in the exploration of a property in Cape Breton Island, Nova Scotia. Three holes 
were drilled to test certain areas of interest. Only disseminated uneconomic sulphides were found. 


A participation in a geochemical program on a 37-claim property staked during 1967 in northern 
New Brunswick. Soil sampling, induced polarization and bulldozing indicated that no further work 
was justified. 


Quebec: 
A participation in the drilling follow-up of an airborne geophysical program in which 17 holes were 
drilled on 15 different anomalies. The anomalies were found to be caused by uneconomic sulphide 
mineralization. 
A participation in the continued exploration of a 15-claim optioned property in northwestern Quebec. 
During 1969, drilling was carried out on four induced polarization anomalies. Six holes were drilled 
and disclosed only minor copper mineralization. 
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A participation in the exploration of a 14-claim property in Louvicourt Township, Quebec. A Turam 
survey was carried out over 32.5 line miles. No geophysical anomalies of interest were found and 
the property was returned to the vendors. 


A participation in the exploration of an optioned 24-claim property in Bourlamaque Township. This 
property, which lies along the general trend of the Louvem, Manitou-Barvue, Rainville and East 
Sullivan zones was covered by Turam and magnetometer surveys and results are still being evaluated. 


A participation in an option on an 11-claim property in the same general areas as the foregoing. 
Lines have been cut on this property in preparation for a geophysical survey early in 1970. 


A participation in the exploration of the property of Billiken Mines Limited in Louvicourt and 
Vauquelin Townships in northwestern Quebec. A Turam survey was completed and six holes were 
drilled on the anomalies. No economic sulphide mineralization was found. 


During 1969 exploration continued on the property of Clinton Copper Mines Limited. As a result 
of an extensive diamond drilling program, the indicated quantities of copper-zinc mineralization on 
the property were considerably increased. Drilling continues. 


Ontario: 


A participation in the exploration of 4 groups, totalling 160 claims, in the Uchi-Confederation Lake 
area of Ontario. An airborne E.M. survey was carried out over these properties and on one of them 
a number of geophysical anomalies were found. Ground geophysical follow-up will be carried out 
in 1970. 


A participation in the follow-up exploration of an airborne E.M. survey on a volcanic belt in 
northwestern Ontario. Thirteen groups, totalling 260 claims, were staked to cover selected anomalies. 
‘Detailed ground geophysical surveys were completed on 25 separate anomalies. Diamond drilling was 
started in December and, by year-end, two holes had been drilled on two separate conductors. The 
anomalies drilled were found to be due to uneconomic sulphide mineralization, 


A participation in an extensive regional airborne radiometric survey in northwestern Ontario. This 
survey involved 6,188 line miles covering an area of approximately 3,150 square miles. Of the many 
anomalies found, 62 were checked during the field season. Of this number, one was found to be of 
immediate interest and was staked. A minor program of drilling was completed on this property 
but results were disappointing. 


A participation in airborne radiometric surveys of other selected areas in northwestern Ontario. These 
surveys covered 755 line miles. To date, 13 anomalies were ground checked but found to be of no 
present interest. 


A participation in an airborne E.M. survey in an area of northwestern Ontario. This survey, amounting 
to 527 line miles, was carried out over an area believed to have been a centre of Precambrian rhyolite 
vulcanism. As a result of this survey, 23 anomalies were found, and an immediate staking program 
was carried out to acquire six groups totalling 157 claims. 


A participation in a prospecting program in northwestern Ontario. 


Manitoba: 


A participation in the exploration of a block of 243 claims in southeastern Manitoba which was 
acquired in the spring of 1969. Initially, an airborne radiometric survey was performed in order to 
outline the most radioactive portions of the property. Detailed mapping and prospecting were 
carried out over the broad moderately radioactive area defined by the airborne survey. This work 
resulted in the discovery of a number of local zones of radioactivity. A preliminary drilling program 
involving 5 holes for an aggregate footage of 1,738 feet, was carried out during the latter part of the 
field season. The most encouraging yineealiearion been during the drilling program averaged 
1.12 Ibs/ton UsOg over 14.7 feet. The type of occurrence is unusual and more exploration is 
warranted. 


A participation in airborne radiometric surveys on six areas in Manitoba, totalling 1,350 line miles. 
Of the large number of anomalies found, 13 were ground checked and found to be of no immediate 
interest. 
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Northern and Western Canada: 


A participation in airborne radiometric surveys over a 900-square mile area of continental sedimentary 
rocks in the northern Cordillera. Ground checking of the six anomalies thus found indicated that 
none was of interest. 


A participation in airborne radiometric surveys in the Northwest Territories. This program involved 
1,185 line miles of surveys in several areas south of Great Bear Lake. Of the many anomalies found, 
34 were ground checked but were found to be of no immediate interest. 


A participation in a regional geochemical reconnaissance program in the Canadian Cordillera. This 
program will continue in 1970. 
General: 


Your Company participated in various prospecting ventures organized by individual prospectors. 


GENERAL: 
The daily milling rate was maintained at 717 tons per day. 


That operating costs increased by only 2% in spite of substantially higher labour and material costs 
was due to an acute shortage of miners with consequent reduction in development. While this did not appreciably 
influence reserves this year, development work will need to be increased in future years. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and 
salaries paid and distribution of taxes. 


It is a pleasure to record my appreciation to Mr. M. A. Taschereau, Assistant General Manager, for his 
loyal and efficient services during the 13 years of my close association with him. In August Mr. Taschereau was 
transferred to another Dome subsidiary and was replaced by Mr. S. M. Reid as General Superintendent. The 
effective co-operation and contribution of all department heads and operating staff is gratefully acknowledged. 


Yours faithfully, 


Balmertown, Ontario, J. CHISHOLM, 
February 23, 1970. General Manager. 
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‘otal supplies and cservices aes, < sesame 5 ate om cee a Sea $2,170,387 
Total amount. of -wagessandssalariesmy.. wire vhost ee ete 1,682,430 
Income:-taxes 2-52 8 SS Ay cE RE es Le ee eee 1,425,000 
Other: taxes (Provincialeand) Municipal)y = te ee 621,986 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Atikokan Granby Oakville St. Catharines 
Bala Hagersville Orillia St. Hyacinthe 
Balmertown Haileybury Ottawa St. Laurent 
Belleville Hamilton Owen Sound St. James 
Burlington Kenora Peterborough Sudbury 
Calgary Kirkland Lake Pointe Claire Thornbury 
Clarkson Kitchener Port Credit Thunder Bay 
Cooksville Lavoalle Red Lake Toronto 
Cowansville London Red Lake Road Vancouver 
Don Mills Markham Rexdale Vermilion Bay 
Dorval Mississauga Sarnia Weston 
Downsview Montreal Sault Ste. Marie Whitby 
Dryden New Liskeard Sioux Lookout Willowdale 
Fort Erie North Bay Scarborough Windsor 

Galt North Vancouver St. Boniface Winnipeg 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


Communities Individuals 

British? Columbia stag tye eee ee eee 2 4 
Manitoba ween eee eee ce een Sian Lee 3 73 
Ontatio eS ete, Oe Oe ei hace ee ae ee 46 181 
Quebec Rise Fe ae a ET ees ee ka tr ee 8 26 
Alberta xk esiyvih op cee ae eo ee abet oe Sa Mrs hi De Ou ae ae 1 1 
United® States of@Ameticamaa. accra et ee eee 6 8 

66 293 
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